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27.07.2005
Results for the first six months of 2005:
Bank Austria Creditanstalt's profits up by 59 per cent

e Profit after taxes increases to EUR 453 miillion

o BA-CA achieves significant improvements in all business segments

¢ BA-CA raises full-year target for net income before taxes to EUR 1.1 billion
(not taking into account gains on the sale of Investkredit shares)

In the first half of 2005, Bank Austria Creditanstalt (BA-CA) significantly improved its results
compared with the first six months of 2004. Net income after taxes and minority interests
rose by EUR 168 million or 58.9 per cent to EUR 453 million (first half of 2004: EUR 285
mitlion}. The return on equity after taxes (ROE) improved from 9.4 per cent to 13.4 per cent,
although BA-CA's already strong equity capital base increased further, by 6.7 per cent to EUR
7.1 billion (shareholders' equity excluding minority interests). The cost/income ratio also
improved, from 64.7 per cent to 61.2 per cent.

Originally, Bank Austria Creditanstalt aimed to generate net income before taxes of EUR 1
billion for 2005 as a whole. The bank is now raising this target to EUR 1.1 billion (not taking
into account gains on the sale of Investkredit shares).

All business segments of Bank Austria Creditanstalt contributed to the improvement in results
for the first six months of 2005. Net income after taxes in the CEE business segment (Central
and Eastern Europe) rose substantially, by 52.7 per cent to EUR 201.9 million, compared with
the first half of 2004. Combined total assets of the CEE banking subsidiaries also increased
strongly, by 14 per cent to EUR 33.5 billion, compared with 31 December 2004, Bank Austria
Creditanstalt's entire network in the region of Central and Eastern Europe currently comprises
over 1,000 offices in eleven countries. The bank serves over 4.7 million customers in this
region.

Business in Austria also developed favourably. Overall, net income after taxes in the Austrian
customer business was EUR 203.9 million, an increase of 34 per cent over the first six

months of 2004. The International Markets business segment also performed very well, with
net income after taxes rising by 82.8 per cent to EUR 67.1 million.

As at 30 June 2005, Bank Austria Creditanstalt's total assets were EUR 154.5 billion, 5.4 per
cent higher than at year-end 2004 (31 December 2004: EUR 146.5 billion). Customer
business continued to grow significantly. On 30 June 2005, the BA-CA Group's staff numbered
30,336 (30 June 2004: 29,429).

2] IR Release download (154 KB)

&l Interim Report at 30 June 2005 (380 KB)

Copyright by Bank Austria Creditanstait AG 2002 - 2005
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Drucken

Bank Austria Creditanstalt's results for the first six months of

2005

- Bank Austria Creditanstait's profit after taxes up by 59% to EUR 453m
- Operating profit increases by 31% from EUR 456m to EUR 598m

- ROE after taxes rises to 13.4% (2004: 9.4%)
- BA-CA achieves significant improvements in all business segments
- BA-CA raises pre-tax profit target to EUR 1.1bn (not taking into account gains on the sale of

Investkredit shares)

in EURm H1/05|( H1/04*| in m in %/ Q2/05

Net interest income 1,282 1,185 97 8.2% 686

Losses on loans and advances -208 -207 -2 0.8% -98

Icr:‘sestelsn E)er: EI:EZ ;r;cgr?:jeaa::lf\t/:mes 1,074 978 36 9.8% 588

Net fee and commission income 666 615 51 8.3% 336

Net trading result 118 91 28 30.4% 39

General administrative expenses -1,271| -1,215 -55 4.6% -637

aBn:jjlaenxcpeegi:sther operating income 10 12 23| >100.0% 1

Operating profit 598 456 142 31.0% 328

Net income from investments 15 8 7 90.2% 5

Amortisation of goodwill 0 -36 36 - 0

Balance of other income and expenses -2 -1 -1 73.2% -2

Net income before taxes 611 427 184 43.0 331

Consolidated net income 453 285 168 58.9% 246
H1/05 H1/04* Q2/05

ROE after taxes (%) 13.4 9.4 14.4

Cost/Income-Ratio (%) 61.2 64.7 59.9

Risk/Earnings-Ratio (%) 16.2 17.4 14.3

in EUR bn 30.06.05| 31.12.04*

Total assets 154.5 146.5

Shareholders' equity (incl. minorities) 7.6 7.1

Tier 1 ratio (%) 7.85 7.85

* Adjusted figures because of the application of new and changed IFRS rules

Next IR-dates:

Results for the first nine months of 2005: 27/10/2005

Enquiries:
Gerhard Smoley

Investor Relations Bank Austria Creditanstalt

phone: +43 (0) 50505 - 58853

http://www.ba-ca.com/en/15407 . html

27/07/2005
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Bank Austria Creditanstalt's results for the first six months of 'é’ ‘9’& ‘b&
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- Bank Austria Creditanstalt's profit after taxes up by 59% to EUR 453m
- Operating profit increases by 31% from EUR 456m to EUR 598m

- ROE after taxes rises to 13.4% (2004: 9.4%) R S
- BA-CA achieves significant improvements in all business segments

- BA-CA raises pre-tax profit target to EUR 1.1bn (not taking into account gains on the sale of
Investkredit shares)

in EURm H1/05( H1/04*} in m in %| Q2/05
Net interest income 1,282 1,185 97 8.2% 686
Losses on loans and advances -208 -207 -2 0.8% -98
Igls?elsngir?sta;chrr:jeaa:jf\t/:\ces 1,074 978 96 9.8% >88
Net fee and commission income 666 615 51 8.3% 336
Net trading result 118 91 28 30.4% 39
General administrative expenses -1,271 -1,215 -55 4.6% -637
ais;laenxc:egggher operating income 10 12 23| >100.0% 1
Operating profit 598 456 142 31.0% 328
Net income from investments 15 8 7 90.2% 5
Amortisation of goodwill 0 -36 36 - 0
Balance of other income and expenses -2 -1 -1 73.2% -2
Net income before taxes 611 427 184 43.0 331
Consolidated net income 453 285 168 58.9% 246

H1/05 H1/04%* Q2/05
ROE after taxes (%) 13.4 9.4 14.4
Cost/Income-Ratio (%) 61.2 64.7 59.9
Risk/Earnings-Ratio (%) 16.2 17.4 14.3
in EUR bn 30.06.05|| 31.12.04*
Total assets 154.5 146.5
Shareholders' equity (incl. minorities) 7.6 7.1
Tier 1 ratio (%) 7.85 7.85

* Adjusted figures because of the application of new and changed IFRS rules

Next IR-dates:
Results for the first nine months of 2005: 27/10/2005

Enquiries:

Gerhard Smoley

Investor Relations Bank Austria Creditanstalt
phone: +43 (0) 50505 - 58853

http://www.ba-ca.com/en/15407.html 27/07/2005
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“Share price at end of period

£

_High/low (intraday) . &I‘ ‘ S

€89.6/€62.01 <

B2

Earnings per share in accordance with IFRSs (annuahized) 6175 49.0%
Price / earnings ratio (end of period) 14.0
Total shareholder return (inc). dividend) 31.9%
Market capitalisation (end of period) €12.7 bn
Average daily turnover in Bank Austria Creditanstalt shares
152,000 shares

on the Vienna Stock Exchange (single counting)

265,000 shares

{nToe Sate ek i E
Net interest income after losses on loans. and advances

Net fee and commission income

Net trading result 118
General administrative expenses -1.271
Operating profit 598
Net income before taxes L 611

453

Consolidated net income -~ - =

Total assets 154,459 146,521 5.4%
Loans and advances to customers after foan loss provisions 82,757 77,726 6.5%
Primary funds 86,071 82,763 4.0%
Shareholders’ equity (excluding minority interests) 7,084 6,642 6.7%
Risk-weighted assets (hanking bock) 74,291 70,887 4.8%

Return on assets (ROA) .

CEE contribution to net income before taxes 41.7 42.6
Cost/income ratio 61.2 64.7
Net interest income / avg. risk-weighted assets (banking book) 3.53 3.58
Risk / earnings ratio 16.2 16.3
Provisioning charge / avg. risk-weighted assets (banking book) 0.57 0.58
Total capital ratio (end of period) 121 124
Tier 1 capital ratio (end of period) 7.9 7.9

e Olne? e
Bank Austria Creditanstalt (full-time equivalent) 30,336 29,429 3.1%
Austria (BA-CA AG and subsidiaries supporting core banking business) 10,375 11,067 -6.3%
CEE and other subsidiaries 19,961 18,362 8.7%
of which: Poland 10,058 9,703 3.7%

Bank Austria Creditanstalt 1,448 1,316 10.0%
Austria 402 406 -1.0%
CEE countries and rest of world 1,046 910 14.9%

of which: Poland 498 471 5.7%

Comparative figures adjusted to amended and new IFRS rules (see page 14)

 Interim Report at 20 June 2005




To our sharehqldgf‘ gy

customers_. 3 usiness

Ladies and Gentlemen,

In the second quarter of 2005, Bank Austria Creditanstait continGed 1o expahid — despite rh'é“s/uggish"‘efonom/c' éhvironmedr'ih Eurbpe' :
—and significantly enhanced the profitability of its aperetions. We aneratﬂd a natincome hefpre tares that was a further 18 % up. on,
the strongly improved figure for the'first’ tHreé months of 2005, and 48 % up or the level of the second quarter of the previous year.
Net income before taxes for the first six. months of 2005 reached € 611.m. Annualised earnings per share in the first half of 2005 were
€6.17, 60 % higher than a year ago. On 30 June 2005, the Tier 1 capitel ratio was 7.85 % (after 7.59 % at mid-year 2004). In view.of
this good performance and the business prospects ant/apared for the second half of the year, we are raising our full-year target for net
income before taxes for 2005 from over €1 bn by 10 % to € 1.1 bn not taking into account the safe of Investkredit shares. ‘

Particularly gratifying features of these half-year figures are the sound structure and regional balance of results: most of fhe
improvement came from the revenue side; general administrative expenses and the provisioning charge were kept under con-
trol. The contribution from the Austrian business segments and international Markets to the overall increase of € 184 m in nét
income before taxes matched the contribution from Central and Eastern Firope. With an 8% increasz in risk-weighted.assets in
the reporting period, the volume of business has also devéloped well. In line with our strategy, we focus our growth on those ’
businesses and regions which promise the highest value creation. For this reason we significantly expanded business in CEE and
with private customers in Austria, in each case by over 20 %.

The good half-year results also show that Bank Austria Creditanstalt — with its unique business profile as a universal bank operating
in the entire region - benefits strongly from increasing integration in an enlarged Europe. Austria’s early commitment to Central and
Eastern Europe and the fact that it is embedded in the economic upswing in CEE countries is a major strategic asset of our bank. This
is reflected in the success of our business with international corporates — from trade finance, project finance and leasing all the way
to commercial real estate financing. And with a steady contribution to profits, the International Markets segment has demonstrated
its expertise in CEE currencies and emerging markets products, and its ability to operate successfully in any market environment.

The European banking sector is poised for a new round of consolidation. For this reason the Managernent Board and the Super-
visory Board of our parent company HVB and the Board of Directors of UniCredit, italy’s second-largest bank, have decided to
present a proposal to shareholders to join forces with a view to creating the first truly European banking group. The combined
group would be among the largest banks in the euro area, with over 28 million customers, more than 7,000 branches fn 19
countries and total assets of € 733 bn. The new bank would be a leading player in Northern Italy, Austria and Bavaria, i.e. in
regions within Europe which show a particularly strong economic performance, and it would be the undisputed market leader
in Central and Eastern Europe. The implementation of this project involves tender offers to HVB shareholders and BA-CA share-
holders. Following approval by UniCredit's shareholders, these offers are to be published in August and presented to shareholders.
Pursuant to the provisions of the Austrian Takeover Act, the Managing Board of Bank Aus*ria Creditanstalt will provide you, the
bank’s shareholders, with detailed information at the appropriate time.

The idea behind the combination envisages that the combined group’s considerably increased CEE business would be managed
from Vienna. Given these prospects, and on the basis of our good position in the market, the excellent business developments
so far and the business opportunities arising for us in the future, we enter the second half of the year with great confidence,
We expect that the strong growth of profits generated by our bank will continue.

Yours sincerely,

Erich Hampel

Interim Report at 30 June 2005 :




Market
capitalisation
rises to €12 bn

Performance of the BA-CA Share

In the first half of 2005 the BA-CA share price continued its
upward trend, though fluctuating more strongly than before.
The April and May average matched the high level reached in
March. After the roadshdwé'in épring, the share price climbed
to a new intermediate high of € 80.00 (intraday) on April 8,
and market capitalisation rose to € 11.8 bn. After the publica-
tion of results for the first three months of 2005, which clear-
ly exceeded market expectations, analysts oncé again raised
their profit forecasts and share price targets. -

Driven also by takeover speculation from 27 May; the share
price then mcved towards € 85, With the start on 13 june of
presentations of the intended combination of HVB and Uni-
Credit, trading in BA-CA shares reached record daily turnover
levels of 1.7 million shares during a period of-four days to
establish convergence to the price movements and the
exchange ratio, intended but not yet adopted, against UniCre-
dit ordinary sharas. Since then the price of BA-CA shares has
tracked the price movements of LICl shares in the ratio of 1 to
19.92, with moderate turnover.

At the end of June 2005, the BA-CA share price was € 86.24,
up by 29.7 % on the level at the beginning of the year (ATX
index: +25.4 %, EuroStoxx/Banks: + 7.7 %). Since the issue in
July 2003, the share price has tripled (+ 197 %). In this period
BA-CA was the top-performing bank share in the EuroStoxx
index.

BA-CA shares - performance and turnover in H1 2005

— BA-CA

share price

- Information

for
comparison:
UniCredit
share price
multiplied
by 19.92

" Daily
turnover
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of shares
(left scale)
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Banking Environment in the
Second Quarter of 2G05

In the second guarter the econoimic environment in our two
core markets weakened further. However, the favourable struc-
tural factors. conneacted with the growing integration of CEE
countries in the EU and rapid eccnomic progress in South-East
Europe continued to stipport our business. While growth-in the
US and China remained robust, the upswing in Europe came to
a halt again. Some countries (the Netherlands and ltaly) are
even él‘rd_ing into recession. One of the causes of this deve\op-
ment was the renewed oil price hike (quarter-on-quarter
increase of 7 %, up by 69 % on the previous year). The under-
lying cause was persistent structural weakness with declining
growth potential.

In the financial markets, interest rates fell to new lows in the
second quarter, reflecting worldwide excess liquidity. The 10-
year euro benchmark yield declined by 1/2 percentage point to
3.15%. Given the US lead in terms of growth and interest
rates, and also because of renewed euro scepticism following
referendums on the EU constitution, the US dollar appreciated
(by 7.2 % in the second quarter and 12.6 % since the begin-
ning of the year). Nevertheless, emerging markets bonds and
corporate bonds recovered from the temporary setback experi-
enced in March. Supported by successful restructuring, ample
cash flows and higher dividend payments, European stock mar-
kets advanced perceptibly as the second quarter progressed.
The primary market revived.

In Austria, real GDP returned to somewhat stronger expansion
in the second quarter, though growth rates were weaker than
in the previous year. Despite the tax reform, domestic demand
failed to compensate for the lack of export orders (also due to
strong increases in rents and other costs). in CEE, the growth
rate compared with the previous year was slightly higher than
in the first quarter, but this reflects the base effect of the record
performance a year before. The Czech Republic and Slovakia
benefited from robust growth (direct investment, car exports),
while Poland experienced a slowdown due to weak investment.
Overall, we estimate that growth in CEE countries in the second
quarter reached over 4 %, after 3.6 % in the preceding quarter.
Romania and Bulgaria were the top performers, with growth
rates of over 6 % and over 5 %, respectively. In the financial
sector, volumes continued to expand at rates significantly
exceeding nominal GDP growth. The CEE currencies were
slightly weaker against the euro than at the beginning of the
year. But as a result of appreciation in the second half of 2004,
they were still much stronger than in the previous year: Polish
zZloty +16 %, Czech crown + 8 %, Slovak. crown +4 %, Hungar-
ian forint +4 %, Romanian leu +11 % (six-month averages as
against previous year).




Bank Austiia Creditanstalt:
Quarterly Review 2005

B Growth and higher profitability led to record results for the second
quarter: net income before taxes ruse to € 331 m, an increase of
almost one-fifth over the preceding quarter and just under one-half
more than in the previous year. The ROE after taxes. increased to
14.4%. The cost/income ratio fell to below 60 %.

> At €611 m, net income before taxes for H1 2065 was significantly

higher, on a pro-rata basis, than our previous target of more than € 1 bn’

for the year as a whole, Consclidated net income (after minority inter-
ests) rose by 59 % to € 453 m compared with H1 2004. Annualised
earnings per share reached € 6.17 (prév_ious year: € 3.88).

P Balanced progress in both core markets: operating profit {up by
31% on H1 2004) rose equally in Austria and in CEE.

B> Operating revenues (up by 11% on H1 2004) reflected strong
improvements in net interest income and net fee and commission
income. Again very good net trading result of € 118 m.

B Continued expansion in segments generating above-average
returns: overall risk-weighted volume was 8 % higher than in the pre-
vious year, with 22 % growth in CEE and 20 % in the Private Cus-
tomers Austria segment.

P Despite business expansion, the provisioning charge was almost
unchanged. Costs were kept under control.

In this mixed environment, the steady upward trend of BA-CA's
results continued in the second quarter of 2005.

The bank achieved further strong growth: risk-weighted
assets (RWA) increased from quarter to guarter, in Q2 2005
they were 8 % higher than in Q2 2004. In line with our
growth strategy, this expansion took place mainly in the CEE
and Private Customers Austria segments, in which RWA grew
by about 20 % and profitability is above average.

Results have steadily improved over the past quarters, and at an
increasing pace in 2005. Net income before taxes in Q2 2005
rose by 18 % to € 331 m compared with Q1 and was thus 48 %
higher than in the previous year. Consolidated net income,
which had shown strong growth of 24 % in the preceding quar-
ter, rose by a further 19 % and reached € 246 m, an increase of
68 % over the previous year. in the second quarter, annualised
earnings per share rose to € 6.71 (previous year: € 3.98).
Despite the growing capital base, the ROE after taxes improved
from 12.3 % (Q1) to 14.4 % (Q2) (previous year: 9.6 %).

The profit growth is of high quality, i.e. it comes from the
revenue side, while the provisioning charge has been stable
and costs have changed little. Special factors such as the con-
solidation of Hebros Bank or exchange rate effects do not
have any significant impact on the overall picture.

Net interest income made the largest contribution to growth
compared with the preceding-quarter. This is primarily attribut-
able to the seasonal effect of dividend income being received
mainly in the second quarter. However, we also achieved a fur-
ther increase in core net interest income. Overall, net interest
income in the second quarter was 7 % higher than in the previ-
ous year. Net fee and commission income improved stéadily
over thé past few quarters, supported by higher activity levels
in seéQrﬁties business and by business with international corpo-
ré;es‘..Despife ;hé difficult financial m_a'rket situation in spring,
the net trading result _wés a respéc_ta_bie € 39 min the second
quarier of 2005, fbo‘ugh lagging behind the very strong first-
quarter performance' (€ 79 m). Operating reVenQés asa whoie
grew by 5% compared with the preceding quarter, reaching.a
record € 1,062 m (up by 8 % on the previous year).

Steady growth and improvement in results
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The slight decline in the net charge for losses on loans and
advances in the second quarter of 2005 was primarily due to
a more favourable risk trend in Poland. General administrative
expenses remained unchanged after the reduction achieved in
the first quarter; the cost/income ratio thus fell to just under
60 %. Revenue growth and the stable trend in risks and costs
combined to improve the bank's key performance ratios:

Key performance ratios by quarter

in % Q1/04 02/047 Q3/04 Q4/04 Q1705 Q2/05]
ROE after taxes 93 | 96| 101 104 123 | 144
Netinterestincome/RWA  3.30 | 3.81) 351 367 3321 373
Provisioning charge/RWA  0.64 | 061{ 059 051 061{ 0.53
Risk/earnings ratio 193 ;159 ] 168 138 185 | 143 |
Cost/income ratio 67.2 | 624 | 63.4 658 625 {599 |

RWA = average risk-weighted assets (banking book)

Interim Report at 30 June 2005
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“A+CEE
competence”

is a decisive
competitive factor
for BA-CA

Bank Austria Creditanstalt’s Results
for the First Half of 2005

Net income before taxes for the first six'mdﬁihé Was‘€ ‘6171, m.

On a pro-rata basis, we are thus clearly ahead of our previous-
full-year target of over € 1 bn for 2005 as a 'whole. The
increase over the previous year amounted to € 184 rn or 43-%"

Consolidated net income (after minority interests) grew. by
€168 m or 59 % to € 453 m. The return:on equity aftertaxes
improved to 13.4 % (previous year: 9.4 %). Althdugh average

allocated equity rose by 12.8 %, we are well on track towards'

meeting our medium-term ROE target of 15%.

The bank continues to have ample capita! resousces: at the
end of June 2005, the Tier 1 capita! ratio was 7.85 % of the
assessment 2asis pursuant to the Austrian Banking Act, the
same level as at the end of 2004 (June 2004: 7.59 %).

Operating profit, business segment§ .

€m H1 2005 Change o previcus year .
Bank Austria Creditanstalt 598 +142 +31%
- Private Customers Austria - 84 +117 +15%
- SMEs Austria : . 22 +8} 52 +51%
- Large Corporates and Real Estate 166 +33 +25%
— International Markets (INM} 77 +28 +59%
- Central and Eastern Europe (CEE) 259 +61 +31%

Both core markets, Austria and CEE, made equal contributions
to this gratifying development. Of the total increase in operat-
ing profit, 43 % came from CEE and 56 % from the three
Austrian customer business segments and from International
Markets. In view of increasing market integration, the Large
Corporates and Real Estate segment and International Markets
benefit strongly from their CEE competence (transactions are
recorded on a decentralised basis, i.e. not only in the Austrian
business segments but also in the CEE segment).

Operating profit, components

€m H1 2005 Change on previous year
— Operating revenues ) 2,076 +198 +1%
- Provisioning charge -208 -2 +1%
Operating revenues )

after provisioning charge 1,868 +197 +12%
General administrative expenses —1,271 -~55 +5%
Operating profit 598 +142 +31%

1) including other operating income and expenses

Net interest income (up by 8 % on the previous year) made the
strongest contribution to revenue growth. Most of this
improvement came from the CEE business segment, where the
volume of high-margin business expanded considerably despite
converging trends in interest rates and terms. In business with

Austrian private customers, the continued strong expansion of
lending volume more than offset the persistent pressure on
margins. Net fee and commission income (up by 8 %), on the
other hand, rose in-all business segments, especially in Private
Customers Austria and CEE. Notw‘i'thsta‘nding temporary turbu-
lence in some markets in'spring, the net trading result for the
first six months reached € 118 m, a level that was 30 % higher
than in the first Half of 2004 and which exceeded one-half of
the good perforrﬁa’nce in 2004 as a whole.

The riet charge for losses on loans and advarices in the first
half of 2005 remained stable (up by 19%). In the Private Cus-
tomers Austria s’feg'ment, a significant expansion of business
was accompanied by a higher provisioning charge against a
background of a general increase in insolvencies of private
individuals. As'a result of business expansion, the provisioning
charge in CEE tose, but as a percentage of net interest income
it remained below average. The net charge for losses on loans
and advances in the SMEs Austria segment declined but still
absorbed 49 % of net interest income. Overall, the risk/earn-
ings ratio in the first half of 2005 tell to 16.2 % (previous year:
17.4 %), the provisioning charge as a percentage of average
risk-weighted assets (banking book) was 0.57 % after 0.62 %.

General administrative expenses rose by € 55 m or some 5%
compared with the previous year. CEE accounted for € 48 m of
this total, a relatively small increase in view of the exchange rate
effects included in this figure, the larger group of consolidated
companies and the retail initiative currently under way in CEE.
The cost/income ratio declined in both core markets, falling to
61.2 % in the first half of 2005 (previous year: 64.7 %).

As in the first quarter, the income statement for the first half
of 2005 reflects exchange rate effects. After the trend reversal
in the US dollar, these effects related mainly to CEE currencies.
The exchange rate changes had an impact on both income
and expense items, thus partly offsetting each other. At the
level of results, the exchange rate effects remaining after
hedging costs were between 2 % and 3 %.

As a result of first-time consolidation of Hebros Bank, a Bul-
garian bank, as from April 2005 and of BPH Leasing as from
the beginning of 2005, net income before taxes for the first
half of 2005 increased by € 3 m (for details of the effects, see
note 4 on page 16 of this report). The integration of Hebros
Bank with our subsidiary HVB Bank Biochim to form the third-
largest bank in Bulgaria is planned for 2006.

The agreement on the merger of HVB Bank Romania and Ban-
ca Tiriac, signed in June 2005, will create the fourth-largest
Romanian bank with a market share of 7.5 %. Eksimbanka, a
Serbian bank acquired at the beginning of the year, will merge
with HVB Bank Serbia and Montenegro on 1 October 2005 to
form the fifth-largest bank.
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Development of Business Segments
in the First Half of 2005

Private Customers Austria ,

€m Lo : H12005 H1 2004

. Change

Operating revenues ‘after net charge

for Iosses on loans and.advances¥ 538 - 526 . 12 22%
General administrative expenses -454 453 -1, 0.1%.
Operating profit 8 73 11 151%
Net income before taxes 86 7.0 11 152%
Net income 67 55, 13 237%
... share of Group total 14% 17%

Equ_ity—share of Group total 12% 12%

ROE before taxes 192% 20.1%

ROE after taxes 2! 15.1% 14:6%

1) net interest income, net fee and commissicn income, net trading result,
other operating income and expenses less provisioning charge
2) net income (p.a.)/allocated equity {(average for the period)

The focus on selling standardised and needs-oriented prbducts'

and the back-office reorganisation in the Private Customers
Austria segment paid off. Recording a multi-year high in new
business, the sales units achieved strong growth in lending
volume (especially in residential building loans, consumer cred-
it and car leasing). In the second quarter of 2005, risk-weight-
ed assets were 4 % higher than in the first three months and
up by 19 % on the previous year. This strong sales perform-
ance more than offset the narrowing of margins.

On the deposits side, margins continued to narrow in the first
half of 2005. Higher volumes of short-term deposits were unable
to offset the effect of this development. The securities business,
on the other hand, experienced gratifying growth in the area of
direct investments and, above all, in sales of structured invest-
ment products. Net inflows in the second quarter rose by close
to 30 % and exceeded € 1.5 bn in the first six months of 2005.
Guarantee products - including the extremely successful Ost-
europa-Garantie, the SEE-focused NeuesEuropa-Garantie prod-
uct and, most recently, the Asienaktienindex-Garantieanleihe -
perfectly met investors’ demand for security and performance.
At the end of June 2005, assets under management in the
Bank Austria Creditanstalt Group totalled € 31.5 bn.

Operating revenues in the Private Customers Austria segment
in the first half of 2005 rose by € 19 m (3.4 %), mainly due to
growth in net fee and commission income, while net interest
income remained stable. The provisioning charge increased by
€ 7 m, reflecting the expansion of business and the rise in
insolvencies of private individuals in Austria. General adminis-
trative expenses matched the previous year's level, the
cost/income ratio improved to 77.5 % (previous year: 80.0 %).
Based on a 23.7 % increase in net income to € 67 m, and
despite the higher equity capital base, the ROE after taxes
reached 15.1 % (14.6 %).

SMEs Austria '
€m ' H12005 H12004

Change
Operating revenues after net charge
for losses on loans and advances 210 200 g 47%
Generat administrative expenses ~188 - -186 -2 1.0%
Operating profit . 2 15 8 51.2%
Net income before taxes . 22 15 8 53.7%
Net income 17 10 7 652%
...-share of Group total o 3% 3%
Equity — share of Group total 13% 14%
ROE before taxes 48% . 32%
ROE after taxes , 26% 22% .

Newly defined at the beginning of 2005, the SMEs Austria busi-
ness segment:tovers business customers and small and medium-
sized enterprises.(SMEs). This is the segment facing the greatest
problems in the Austrian market. The income statement for the
first six months reflects the weak econemic trend (low demand
for finance and narrower margins on the assets side; a slightly
more favourable development of short-term deposits). The fig-
ures also show structural problems, which we aim 1o solve in the
medium term. These include the cost intensity, which is high for
business with companies (cost/income ratio: 62.3 %), and espe-
cially the provisioning charge (risk/earnings ratio: 49.2 %) and
the high equity capital allocation, which reduce profitability-to a
level far below average. In the meantime we have started a pro-
gramme to use our service approath - i.e. delivering largely ﬁre-
standardised solutions to meet customers' needs over their “life-
cycle” —in the SMEs Austria segment as well. Moreover, we will
apply risk-adjusted pricing and concentrate on providing capital
market products tc medium-sized companies. An improvement
has already been achieved in net fee and commission income (up
by 6 % on the previous year), mainly because of the great suc-
cess of Treasury products and risk management. Results started
1o improve as costs remained stable.

Large Corporates and Real Estate

€m H12005 H1 2004 Change
Operating revenues after net charge

for losses on loans and advances 300 278 22 80%
General administrative expenses -134  -145 M -73%
Operating profit 166 133 33 245%
Net income before taxes 152 17 36 308%
Net income 120 88 32 364%
... share of Group total 284% 28%

Equity — share of Group total 20% 23%

ROE before taxes 206% 156%

ROE after taxes 16.2% 11.7%

In the Large Corporates and Real Estate segment, the volume of
loans to large companies declined in line with economic trends.
Margins recently started to improve slightly. A better trend was
seen in business with institutional customers. On the liabilities
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side, margins on sight deposits developed unfaveurably. Contin-
ued growth was seen in corporate advisory services and espe-
cially-in leasing and real estate business. Operating revenues
rose by 7 % compared with a year earlier; a contribution to this
came from the sale of two Italian subsidiaries of the leasing sub-
group. The risk/earnings ratio improved from 7.1 % (H1 2004)
10 6.7 %. General administrative expenses were 7 % iower than
in the previous year. Net income thus rose by € 32 mto € 120'm.
Leasing business expanded strongly (+8 %). and on-balance
sheet business in Austria was reduced. On balance, risk-waighted
assets were somewhat lower-than in'the previous vear. Th.2-ROE
was 16.2 % (after 11.7 % in H1 2004).

international Markets

€m H12005 H1-2004 . Change
Operating revenues after net charge Lo

for losses on loans and advances 161 .19 42 35.4%
General administrative expenses -84 -70  -14 192%
Operating profit 77 48 28 58.9%
Net income before taxes 85 49 36 72.7%
Net income 67 37 30 829%
... share of Group total 14% 12%

Equity — share of Group total 3% 3%

ROE before taxes 68.0% 484%

ROE after taxes 53.7% 36.1%

International Markets (INM) had an excellent first six months
and again proved its ability to make a steady contribution to
profits. INM’s net income rose by about 80 % and the ROE
after taxes climbed to 53.7 %. Operating revenues after provi-
sioning exceeded the (high) figure for the first half of the pre-
vious year by 35 %. With its widely diversified activities, the
INM segment held its own in the difficult weeks in spring,
which were characterised by a temporary strong widening of
credit spreads. Net income before taxes in the second quarter
almost matched the level achieved in the first quarter of 2005.

Customer-driven financial markets business, an area in which
INM acts as the Bank Austria Creditanstalt Group's centre of
competernice, developed very favourably. The bank played a
leading role in two major bond issues: Wienerberger's € 400 m
bond issue, for which the bank acted internationally as Joint
Lead Manager, and a € 70 m bond issue placed in Austria for
Frauenthal. CA IB/BA-CA were Global Coordinator and Scle
Bookrunner for Bohler-Uddeholm's capital increase with a
transaction volume of € 235 m. In the first half of 2005, CA IB
arranged more than 15 successful transactions in CEE, includ-
ing the IPO of Tallinn Water - the first international deal in
Estonia in six years — and the IPO of AmRest, a Polish restau-
rant chain. Through the first structured equity financing trans-
action carried out in Poland, the ITI media group increased its
interest in TVN.

Central and Eastern Europe {CEE}

€m H12005 H1 2004 Change
Operating revenues after nét charge ‘

for losses on loans and advances 643 534 109 204%
General administrative expenses -384 -336 -48 143%
Operating profit 259 198 61 307%
Net income before taxes 255 169 86 50.9%
Net income ' 202 132 70 52.7%
... share of Group total 41% 42%

Equity -- share of Group total 27% 25%

ROE before taxes 260% 21.0%

ROE after taxes 206% 16.4%

Operating revenues in the CEE business segment continued to
grow stro'ng!y from Q1 to Q2. The increase resulted mainly from
net interest income, which was driven by continued volume
growth, a slight improvement in margins and more favourable
refinancing terms. In the first half of 2005, net income before
taxes generated by the CEE segment was € 255 m, up by 51 %
on the previous year. Net income reached € 202 m, an increase
of 53 %. Equity allocated to the segment was 27 % of the total
figure. CEE accounted for 41 % of the bank's overall results.

Operations in all CEE regions and countries expanded consid-
erably and were very successful in the first six months. In
Poland, net income before taxes rose by 26 % compared with
H1 2004, adjusted for exchange rate changes, the increase was
9 %. This is a very strong performance, considering the one-off
effects resulting from sales proceeds (GBG Bank) in H1 2004.

CEE banking subsidiaries: net income before taxes

€m H1 2005 Change on previous year
exchange rate-adjusted
Poland 142 +29 +26% +9%
CZ, 5K, H, SLO region? 99 +16  +20% +14%
SEE region2 55 +20  +58% +52%

Based on non-consclidated separate financial statements / 1) Czech Republic, Hungary,
Slovakia and Slovenia / 2) Bulgaria, Bosnia and Herzegavina, Croatia and Romania

Regional differences notwithstanding, the partly marked decline
in interest rates did not yet squeeze margins to any significant
extent, thus allowing the expansion of business volume to feed
through to results. This growth was partly attributable to our
retail initiative. Following the acquisition of Hebros Bank in Bul-
garia and Eksimbanka in Serbia, and after the opening of new
branches of banking subsidiaries, the BA-CA Group’s CEE net-
work currently comprises more than 1,000 offices. Despite
investments made to further strengthen the sales capacity of
banking subsidiaries, the 14 % increase in general administrative
expenses (or 5 %, adjusted for exchange rates) was considerably
lower than revenue growth. Thus the cost/income ratio was
reduced from 58 % to 54 %. The provisioning charge for the first
six months was considerably higher than a year earlier; yet, as a
percentage of net interest income, it was below average.

-
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Balance Sheet and Capital Resources

As at 30 June 2005, Bénk Austria Creditanstalt’s total assets
were € 154.5 bn, 5.4 % higher than at the end of the previ-
ous year and 11.2 % higher than at the end of June 2004.

The expansion of customer business and an increase in trading
activities were the main factors contributihg to the balance
sheet growth compared with the end of the previous year and
with the end of June 2004. On the assets side, loans -and
advances to customers rose by 9.0 % compared with 30 June’
2004. In percentage terms, growth was strongest in the SEE
countries, while by far the largest increase in absolute terms was
recorded by Bank Austria Creditanstalt AG in Auét_fia. At the
same time, loan loss provisions were reduced by 8.5 %. As at
30 June 2005, trading assets were € 5.6 bn or 40.3 % higher
than a year before. On the liabilities side, primary funds
(deposits and liabilities evidenced by certificates) made the
strongest contribution to growth, increasing by a total of € 7.0 bn
or 89 %. At €86.1 bn, they accounted for 56 % of the balance
sheet total. Trading liabilities grew at a disproportionately high
rate (Up by € 1.7 bn or 22.2 %) in parallel with trading assets.
While interbank business on the assets side was reduced, inter-
bank business on the liabilities side increased by 12 %.

Shareholders’ equity including minority interests amounted to
€ 7.6 bn. Despite the dividend payment of € 221 m, share-
holders’ equity rose by € 506 m or 7.1% compared with
31 December 2004 and by € 1,069 m or 16.4 % compared
with the end of June 2004. This increase was mainly attributa-
ble to good net income for the first six months of 2005 and a
significant increase in reserves in accordance with {1AS 38,

Changes in balance sheet data compared with
year-end 2004 and 30 June 2004
Changesin€mand in %

Total assets +5% ]m

Loans and
advances
tocustomers | +6%]

Customer
+9%
+4%

deposits
+40%

+9%

(primary
funds)

Trading
assets

Trading
liabilities

T T 1
0 5,000 10,000 15,000

_ 30 June 2005 compared with 30 June 2004
30 June 2005 compared with 31 Dec. 2004

The assessment basis pursuant to the Austrian Banking Act
(banking book) rose by € 3.4 bn to € 74.3 bn, an increase of
4.8 % compared with year-end 2004. This increase is due to
business expansion at the CEE subsidiaries - reinforced by ris-
ing exchange rates for aimost all currencies - and to higher
business-volume in Austria. Net capital resources increased
by-2.5 %, from € 8.8 br to € 9.0 bn, mainly as a result of the
issuance of subordinated capital eligible as Tier 1 capital in the

amount of € 150.m. As at 30 June 2005, the Tier 1 capital

ratio was 7.85 % {year-end 2004:.7.85 %), and the total capi-
tal ratio-came to12.11 %: (year-end 2004: 12.27 %).. . .-

Events after the Balance Sheet Date

On 13 July 2005, the-Bank Austria Creditanstalt Group signed
an agreement to sell its 28.2 % interest in Investkredit Bank AG
to Raiffeisen Zentralbank (RZB). This transaction-is expected to
result in a gain of a three-digit million euro amount in ’thé
third quarter. : "

Outlook

Early indicators of economic developments in the euro area for
the second half of 2005 have recently been more encouraging.
Given the more favourable euro/US dollar exchange ra{e,
Europe should be able to benefit to a greater extent from the
current upswing in world trade, with consumer demand and
investment activity rising again. While oil prices will probably
remain high, there is ample liquidity and financing terms are
favourable. In view of accumulated imbalances, the US dollar is
still associated with an underlying risk of setbacks. However,
the world’s large economic regions are probably mainly inter-
ested in maintaining the status quo. Therefore we expect only
a moderate increase in interest rates, and no dramatic setback.

This means that the outlook for economic growth in our core
markets may be brightening somewhat. Structural factors will
continue 1o have a decisive influence on our business. In par-
ticular this refers to the monetary convergence process in CEE,
which leads to an expansion of business volume at above-
average margins. As a leading universal bank very well placed
in the entire region, we are actively participating in this
growth.

in view of the excellent business developments in the first six
months and the business opportunities arising for us in the
second half of the year, we are raising our full-year target for
net income before taxes for 2005 - not including the one-off
effect resulting from the sale of Investkredit shares - to over
€1.1bn.
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Consolidated Financial Statements : ,

Income statement cf the Bank Austria Creditanstalt Group
for the first six months of 2005 compared with
the first six months of 2004 after first-time apphcatlon ef‘fects*)

Interest income S : ) : 2,748 . 2,434 314 - 129
Interest expenses ) ) o ‘ -1,466 -1,250 -217 ' 17.3
Net interest income : ) (5 1,282° 1,185 97 8.2
Losses on loans and advances {6) -208 =207 1=2 ’ 6.8
Net interest income after losses on loans.and advances 1,074 978 96 9.8
Fee and commission income 829° 758 72 9.4
Fee and commission expenses -163 -143 -20 . 14.3
Net fee and commission income - 666 615 51 83
Net trading result ‘ . (8) 118 91 28 30.4
General administrative expenses 9) -1,27 -1,215 . -55 4.6
Balance of other operating income and expenses (10) 10 -12 23 >100
Operating profit ’ 598 456 142 31.0
Net income from investments 15 8 7 90.2
Amortisation of goodwill 0 ~36 36 -
Balance of other income and expenses -2 -1 -1 73.2
Profit from ordinary activities /
Net income before taxes 611 427 184 43.0
Taxes on income -116 -1 -5 49
Net income 495 317 178 56.3
Minority interests . -41 -31 -10 327
Consolidated net income 453 285 168 58.9

Key data

Earnings per share (in €) . 3.09 1.94
Return on equity before taxes (in %) 16.8 13.3
Return on equity after taxes (in %) 13.4 9.4
Cost/income ratio (in %) 61.2 64.7
Risk/earnings ratio (in %) 16.2 17.4

fu v s = R A 2 TSRO YT = ]

*) See note 2 on page 14,
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Income statement of the Bank Austria Creditanstalt Group
by quarter, after first-time appllcataon effects) 1

' Interest mco‘me

Interest expenses o : =750 |, - =736 - - - 708 -641 : -632 -
Net interest income 686 596 647 609 . 642
Losses on loans and advances ’ -98 1L R - T =102 ) -, -102°
Net interest income after losseson =~ ' : LT e . .
loans and advances . : 588 . - 486 - v 558 507 540

Fee and commission income ' 421 . 408 - 360 401 391

Fee and commission expenses -85 -78 -&9 -84 =72
Net fee and commission income 336 - 330 301 317 319 |
Net trading resuit : 39 79 -+ 88 55 30
General administrative expenses -637 ~634 L -620 - =612
Balance of other operating income and expenses 1 : L9 =57 -3 oo =12
Operating profit 328 2700 - 246 - 255 266
Net income from investments 5 10 -17 =11 -24
Amortisation of goodwill 0 0 -22 -18 -18
Balance of other income and expenses -2 0 -3 2 -1
Profit from ordinary activities / -
Net income before taxes 331 280 204 227 223
Taxes on income -63 -53 -23 -54 -62
Net income 268 227 181 173 162
Minority interests -21 -20 -14 -16 -15
Consolidated net income : 246 207 167 157 146

Key data

Earnings per share (in €) 1.68 1.41 114 1.07 0.99
Return on equity before taxes (in %) 18.0 15.7 11.9 13.8 13.8
Return on equity after taxes (in %) 14.4 12.3 10.4 10.1 9.6
Cost/income ratio (in %) 59.9 62.5 . 65.8 63.4 624
Risk/earnings ratio (in %) 14.3 185 13.8 16.8 15.9

*) See note 2 on page 14.




Balance sheet of the Bank Austria Creditanstait Group at'30 June 2005
compared with the balance sheets at 31 December 2004 and at 30 June 2004
after first-time appiication effects*)

e

Cash and balances with central barks  (11) 2,730 2,724 o 6.2 2,463 268 . 109
Trading assets (12) 19,496 " 18,575 921 5.0 13,895- 5601 403
Loans-and advances to, and . o L o

placements with, banks (13) 23,752 23,995 ~244 -1.0 23,777 - =25 . ~-04
Loans and advarices to customers  (14) 85958 | 81,260 4,698 S8 78,875+ 7,083 " 9.0
- Loan loss provisions (15) -3,235 -3,305 70 =21 -3,535 301 -85
Investments (16) 18,728 17,316 1,412 8.2 17,822 906 5.1
Property and eguipment an 1,144 1122 -2 1.9 - 1,110 34 3.0
Intangible assets (18) 1,199 1,133 Y 5.9 1,163 37 3.2
Other assets ‘ (19) 4,688 o .3700 987 267 3,381 1,507 38.7
TOTAL ASSETS . | L . 154,459 146,521 .. 7938 54 138,943 15,510 11.2

e T SRR - e
St L vy . se =t o .
R

Liabilities and sharsha'ders’ equity

Amounts owed to banks (20) 43,387 39,927 3,460 8.7 38,738 - 4,649 12.0
Amounts owed to customers (21) 60,438 . 57,856 2,582 4.5 55,129 5,308 9.6
Liabilities evidenced by certificates (22) 20,102 19,617 485 2.5 18,585 1,517 8.2
Trading liabilities (23) 9,270 8,930 340 38 7,586 1,684 22.2
Provisions (24) 3,817 3,757 60 1.6 3,609 208 5.8
Other liabilities (25) 4,328 4,063 265 6.5 3,463 864 25.0
Subordinated capital (26) 5,532 5,291 241 4.6 5,321 211 4.0
Shareholders’ equity 7,587 7,081 506 71 6,518 1,069 16.4
of which: minority interests 503 439 64 14.7 394 109 27.6
TOTAL LIABILITIES AND
SHAREHOLDERS® EQUITY 154,459 146,521 7,939 5.4 138,949 15,510 11.2

*) See note 2 on page 14.
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Statement of changes in shareholders’ equity of.the Bank Austria Creditanstalt Group

B

R
z B

O TR N OTI N e e
OLAEEN O |9fees

As at 1 January 2004 o 1,069 2,737 2,733- -584 - -139: .| 5815 362 6177

First-time applicaticn effects resulting o R S ‘ o
from amended and new IFRSs3) -24 12 -12 . 1 -11

As at 1 January 2004 ’ R ' : i

after first-time application effects 1,069 2,737 2,709 -584 =128 " 5,803 263 6,166

Net income 285 . ' N 285 32 7 317

Dividend paid - R =150 L ' -150 -150

Own shares/shares in the controlling company 23 o ) 23 23

Other changes - 12 8 - 72 162 - 162

As at 30 June 2004 1,069 27609 2,856 -506 . -56 6,123 395 6518

“Subscribed? Gapital '+ Retained™ = Eorei

St Fe1gn
arnings - .chrrencyi.
SRR I .- -translation

" capital ’.f’trese'rJes""'

Asat1January2005 . . 'i,069° 2,749 3,197- -409 36 6641 | 439 7,080
First-time application effects resulting ' ' ' ‘ ' ”
from amended and new IFRSs3) -17 17 1 1 1
As at 1 January 2005 ‘

after first-time application effects 1,069 2,749 3,180  -409 53 6,642 440 7,081
Net income 453 453 41 4385
Dividend paid -221 -221 -221
Own shares/shares in the controlling company 1 ) 1 1
Other changes -1 62 148 209 22 231
As at 30 June 2005 1,069 2,749 3,412 -346 201 7,084 503 7,587

1) Capital reserve in the separate financial statements of Bank Austria Creditanstalt AG: €2,154 m.
2) Reserves in accordance with IAS 39 31 Dec. 2004 30 June 2005

Cash flow hedge reserve -161 -57
Avaiiable-for-sale reserve 214 258
Total 53 201

3) Seenote 2 on page 14.

Cash flow statement

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 2,724 2,282
Cash flows from operating activities 1,291 1,961
Cash flows from investing activities -1,309 -1,552
Cash flows from financing activities 27 =227
Effects of exchange rate changes -3 -1
CASH AND CASH EQUIVALENTS AT END OF PERIOD 2,730 2,463




Notes to the Consolidated Financial Statements '
of Bank Austria Creditanstalt

The interim report of the Bank Austria Creditanstalt Group has been prepared in accord-
ance with International Financial Reporting Standards (IFRSs). The interim report covers
the first six months of 2005 (1 January 2005 to 30 June 2005) and compares this period
with the same period of the previous year.

A number of changes in IFRSs hecame effective on i lanuary 2005. Most of the amend-

ments and new rules are applicable retrospectively, as if the relevant accounting.and val-

uation method had always been applied. Therefore the comparative figures for 2004
were adjusted. The following new rules are of major significance:

- Minority interests are to be presented separately within shareholders’ equity. After
inclusion of minority interests amounting to € 439 m, shareholders’ equity as at
- 31 December 2004 totalled € 7,081 m.

— When financial assets are recognised initially, they may be classified as financial assets
" at fair value through profit or loss”. Under the EU endorsement, financial liahilities
can currently not be recognised in this way. As a first-time application effect, € 888 m
was reclassified as “at fair value through profit or loss” as at 31 December 2004.

- Reversals of previously recognised impairment losses on available-for-sale equity instru-
ments are not permitted to be recognised in income, but are to be included in the
available-for-sale reserve until the financial asset is sold. As a result of first-time app!i-
cation of this rule, reversals of impairment losses in the amount of € 10 m previously
recognised in income were reversed as at 31 December 2004,

- Impairment losses resulting from inherent risks associated with financial assets which
are measured at amortised cost (impairment losses incurred but not detected) were
recognised. As a result of first-time application of this rule, the balance sheet item Loan
loss provisions increased by € 110 m as at 1 January 2004, with no effect on income;
this increase declined to € 89 m as at 31 December 2004.

- The financial statements of companies investments in which are accounted for under
the equity method are now adjusted to uniform Group-wide accounting and valuation
methods. Goodwill relating to investments in such companies is included in the item
Investments.

— Future goodwill is to be recorded in the currency of the foreign operation and trans-
lated at the closing rate.

— Goodwill is not amortised. At least once a year, goodwill is tested for impairment and
an impairment loss is recognised, if necessary. This change has been applied for the
first time since the first quarter of 2005,

(1) Significant accounting
principles

(2) Changes in accounting
principies in 2005




Income statement of the Bank Austria Creditanstalt'Group .
Changes in figures for the first six months of 2004
resulting from first-time application effects of amended and new IFRSs

€m . 1Jan:—-30 June 2004 First-time 1 Jan.—30 June 2004
published application effects new

Interest income 2,405 30 L 2,434
Interest expenses -1,223 - 26 -1,250
Net interest income 1,181 3 1,185
Losses on loans and advances ' ) . .—216 9 =207
Net interest income after losses on loans and advances .. 965 12 978
Fee and commission income 758 .0 o 758
Fee and commission expenses =143 0 -143
Net fee and commission income 615 0 615
Net trading resuit 86 - 5 N
General administrative expenses -1,215 "0 -1,215
Balance of other operating income and expenses -12 0 C =12
Operating profit 439 17 456
Net income from investments 11 -3 8
Amortisation of goodwill -36 0 -36
Balance of other income and expenses -1 0 -1
Profit from ordinary activities / Net income before taxes 412 15 427
Taxes on income -98 -12 -m
Net income 314 2 317
Minority interests -3 0 -3
Consolidated net income 283 2 285

Balance sheet of the Bank Austria Creditanstalt Group at 31 Decembér 2004
Changes resulting from first-time application effects of amended and new IFRSs

oo

Assets

31 Dec. 2004  First-time 31 Dec. 2004

31Dec.2004  First-time 31Dec.2004  Liabilities and
€m published  application new  shareholders’ equity published application new
effects €m effects

Cash and balances with central banks 3,302 -578 2,724 Amounts owed to banks 39,927 0 39,927
Trading assets 18,590 -15 18,575  Amounts owed to customers 57,856 0 57,856
Loans and advances to, Liabilities evidenced
and placements with, banks 23,995 0 23,995 by certificates 19,617 0 19,617
Loans and advances to customers 81,260 0 81,260  Trading liabilities 8,960 -30 8,930
— Loan loss provisions -3,215 -89 -3,305  Provisions 3,753 3 3,757
Investments 16,668 648 17,316 Other liabilities 4,033 30 4,063
Property and equipment 1122 0 1,122 Subordinated capital 5,291 0 5.291
Intangible assets 1,133 0 1,133 Shareholders’ equity 7,080 1 7,081
Other assets 3,662 39 3,700 of which: minority interests 439 0 439
TOTAL ASSETS 146,516 4 146,521 TOTAL LIABILITIES AND

SHAREHOLDERS' EQUITY 146,516 4 146,521

Interim Report at 30 June 2008 ;




No financial instruments are outstanding which could have a dilutive effect. Therefore
basic earnings per share equal diluted earnings per share. For the first six months of
2005, earnings per share - based on 147,031,740 shares - are € 3.09 (comparative figure
for the same period of the previous year: € 1.94). The annualised figures are € 6.17 for
the reporting period and € 3.88 for the same period of the previous year (figure for the
whole of 2004: € 4.14). : . . .

On 1 January 2005, BPH Leasing S.A., Warsaw, was included in the group of consglidat-
ed companies in view of the dynamic development of the leasing business in Péland and
its growing importance to results from the leasing activities of Bank BPH S. A.

At the end of Fetruary 2005, Austria F_inan;a S.PA., Trevisa, and"A_ustroIease S.PA,
Bolzano, were sold. Bank Austria Creditanstalt Leasing GmbH sold these two companies
to Fortis Lease Group S.A. agaihst a cash payﬁwent of € 32 m. This transaction results in a
profit of € 17 m in the BA-CA Group.

The closing of the purchase of Hebros Bank, Plovdiv, took place on 1 March 2005. The
Bank Austria Creditanstalt Group acquired 99.91 % (13,690,107 shares) of Hebros Bank.
In this context, Bank Austria Creditanstalt acquired 89.92 % and Biochim Bank, Sofia (a
99.7 % subsidiary of Bank Austria Creditanstalt AG), acquired 9.99 % of Hebros Bank.
The purchase price of £ 124 m was paid in cash.

The purchase of Hebros Bank results in goodwill of € 80 m in the Bank Austria Credit-
anstalt Group. In accordance with IFRSs, this goodwill is not amortised.

{3) Earnings per share

{4) Changes in the group of
consolidated companies in 2005

Income statement of the Bank Austria Creditanstalt Group for the first six months of 2005

(of which: contribution of BPH Leasing S.A. + Hebros Bank)

€m 1 Jan.—30 June 2005

BPH Leasing S.A. + Hebros Bank

Interest income 2,748 12

Interest expenses -1,466 -1
Net interest income 1,282 "
Losses on loans and advances : ) T =208 -2
Net interest income after losses on loans and advances 1,074 9

Fee and commission income 829 2

Fee and commission expenses -163 0
Net fee and commission income 666 2
Net trading result 118 0
General administrative expenses -1.27 -9
Balance of other operating income and expenses 10 0
Operating profit 598 3
Net income from investments 15 0
Amortisation of goodwill 0 0
Balance of other income and expenses T2 0
Profit from ordinary activities / Net income before taxes 611 3
Taxes on income -116 0
Net income 495 2
Minority interests -4 0
Consolidated net income 453 2

|
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. Notes toth_e income Statement

(5) Net interest income €m 1 dan.— 1 Jan.~
. o : 30 June 2005 | 30 June 2004
Interest income from : . R
loans and advances and money market transactions 2 1,858
bonds and other fixed-income securities 328 283
shares and other variable-yield securities - - 63 55
subsidiaries ST e 20 36
companies accounted for undér ffie equity method ©~ | 34 | 29
investments in other companies. -~ % 8 . 8
investment property. Lo e 12 : 12
Interest expenses for S . .
deposits C -953 -773
liabilities evidenced by certificates . _ -284 -259
subordinated capital o I . -136 -122.
Results from leasing transactions . . L 67 57
NET INTEREST INCOME . L 1,282 . 1,185 .
(6) Losses on loans and €m ' o 1Jan.- 1Jan.—
advances 30 June 2005 30 June 2004
Allncations to 425 426
provisions for loans and advances 474 410
provisions for contingent liabilities 17 17
Releases from -194 -2
provisions for loans and advances - 161 -185
provisions for contingent Kabriities - 33 -26
Recoveries of loans and advances previously written off i -23 - -8
NET CHARGE FOR LOSSES ON LOANS AND ADVANCES 208 207
(7) Net fee and commission €m 1 Jan.— 1 Jan.—-
income 30 June 2005 30 June 2004
Securities and custodian business 169 138
Foreign trade / payment transactions 389 347
Lending business 77 97
Other services and advisory business ) 31 33
NET FEE AND COMMISSION INCOME 666 615
(8) Net trading result €m 1 Jan.- 1 Jan.-
30 June 2005 30 June 2004
Equity-related transactions 44 27
Interest-rate and currency-related transactions 75 64
NET TRADING RESULT 118 91
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£€m 1 Jan.— 1Jan.-
30 June 2005 30 June 2004
Staff costs 709 695
Wages and salaries 476 470
Social-securtty contributions 174 177
Expenses for retirement benefits and other benefits 119 713
Other administrative expenses 445 403
Depreciation and amortisation - 116 "7
on property and equipment © 66 63
on intangible assets excluding goodwill 51 54
GENERAL ADMINISTRATIVE EXPENSES 1,271, 1,215
. . J
€m 1 Jan— 1 Jan.—
30 June 2005 3C June 2004
Other operating income : 62 50
Otter operating expenses -52 -63
BALANCE OF OTHER OPERATING INCOME ‘
AND EXPENSES 10 -12
Notes to the Baiance Sheet
€m 30 June 2005 | 31 Dec, 2004
Cash and balances with central banks 2,718 2,694
Debt instruments issued by public borrowers
and bills eligible for discounting at central banks 12 30
CASH AND BALANCES WITH CENTRAL BANKS 2,730 2,724
€m 30 June 2005 | 31 Dec. 2004
Bonds and other fixed-income securities 10,184 9,462
Money market paper 45 118
Debt securities 10,138 9,344
issued by public borrowers 1,695 1,788
issued by other borrowers 8444 7,556
Group's own debt securities 0 0
Shares and other variable-yield securities 1,043 669
Shares 393 237
Investment certificates 59 54
Other 591 378
Positive market values of derivative financial instruments 8,261 8,421
Equity derivatives 105 74
Interest-rate and currency derivatives 8,156 8,347
Other trading assets 8 22
TRADING ASSETS 19,496 18,575
€m 30 June 2005 | 31 Dec. 2004
Loans and advances 6,698 8,243
Money market placements 17,054 15,753
LOANS AND ADVANCES TO, AND PLACEMENTS WITH, BANKS 23,752 23,995

'(9) General administrative
expenses

(10) Balance of other operating
"income and expenses

(11) Cash and balances with
central banks

(12) Trading assets

{13) Loans and advances to,
and placements with, banks -
breakdown by product
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(14) Loans:and advances to "€m 30 June 2005 | 31 Dec. 2004

customers - breakdown by Loans to.local authorities .. . o 3,880 3,893
product Real estate finance 8,986 8,265
Mortgage loans 8,520 7,693
Other reaf estate finance ‘ . T 486 372
Current account credits = B R : 12,637 11,696
Loans - ~ R R » 49,084 46,512
Money market placements 978 . 808
Other loans and advances 4,972 4,855
Finance lease receivables” =~~~ - 5421 ) 5,231
LOANS AND ADVANCES TO CUSTOMERS 85958 | 81,260

AT K G TN N

(35) Loan loss provisions

€m " | forloans and advances to, forloans and advances Total
and placements with, banks to customers
30June 2005, 30June2004 | 30June2005| 30June2004| 30.une2005] 30 June 2004
At beginning of reporting period 26 34 3,283 3,456 3,309 © 3,490
First-time application effects resulting from : : : R
amended and new {FRSs 0 ] 0] . 110 . 0 110
At beginning of reporting period
after first-time application effects 26 34 3,283 3,566 3,309 3,600
Allocation -1 0 a5l a0 - 414 210
Release -0 -3 1611 . -182 .. =161 -185
Use -2 -3 -287 -230 -288 -233
Exchange differences and other adjustments -
not reflected in the income statement 1 4 -50 -60 -39.! -56
AT END OF REPORTING PERIOD 33 32 3,201 3,504 3,235| ° 3,535
{16) Investments €m 30 June 2005 | 31 Dec. 2004
Heid-to-maturity investments - debt securities 7,248 7,291
Available-for-sale investments 8,077 7,729
Shares in unconsolidated subsidiaries m 738
Shares in other companies 151 | . 169
Other fixed-income securities 3,839 3,211
Shares and other variable-yield securities 3,316 3,610
Fair value option — investments 1,998 888
Bonds and other fixed-income securities 1,924 888
Shares and other variable-yield securities - 73 0
Investments in companies accounted for
under the equity method 1,021 1,011
of which: goodwill - 184 183
Investment property . 384 . 397
INVESTMENTS 18,728 17,316
(17) Property and equipment €m 30 June 2005 | 31 Dec. 2004
Land and buildings used for banking operations 784 754
Other land and buildings 20 16
Other property and equipment™ 339 352
PROPERTY AND EQUIPMENT . 1,144 1,122

*) including leased assets
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€m 30 June 2005 | 31 Dec. 2004
Goodwill 966 885
Other intangible assets 233 248 .
INTANGIBLE ASSETS 1,199 1,133
€m li 30 June 2005°| 3% Cec. 2004
Tax claims 878 915
Current taxes 57 55
Déferred taxes §22 860
Positive market values of derivative hedging instruments 2,679 2,046
Other assets 945 600
Prepaid expenses o 185 140
OTHER ASSETS 4,688 3,700
€m’ . 30 June 2065 | 31 Dec. 2004
Repayable on demand 10,559 2,797
With agreed maturity dates or periods of notice 32,828 37,130
Loans raised 17,647 11,344
Money market geposits by banks 19,384 23,620
Other amounts owed (o banks 1,803 2,166
AMOUNTS OWED TO BANKS 43,387 39,927
€m 30 June 2005 | 31 Dec, 2004
Savings deposits 17,392 17,593
Other amounts owed to customers 43,045 40,263
Repayabfe on demand 22,089 20,676
With agreed maturity dates or periods of notice 20,956 19,586
AMOQUNTS OWED TO CUSTOMERS 60,438 57,856
€m 30 June 2005 | 31 Dec.2004
Debt securities issued 18,070 17,929
Mortgage bonds and local-authority bonds 2,283 2,296
Other debt securities issued 15,766 15,633
Other liabilities evidenced by certificates - 2,033 1,688
LIABILITIES EVIDENCED BY CERTIFICATES 20,102 19,617
€m 30 June 2005 | 31 Dec. 2004
Negative fair values of derivative financial instruments 8,260 8,100
Equity derivatives 179 773
Interest-rate and currency derivatives 8,142 7.927
Other trading liabilities 1,010 830
TRADING LIABILITIES 9,270 8,930

'(18) Intangible assets -

{19) Other assets

{20) Amounts owed to banks
- breakdown by product

(21) Amounts owed to
customers — breakdown by
product

(22) Liabilities evidenced by
certificates - breakdown by
product

{23) Trading liabilities

b3
13
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(24) Provisions

(25) Other liabilities

(26) Subordinated capital

(27) Employees

(28) Events after the date of
the interim financial statements

TEm ' ‘ 30 June 2005 | 31 Dec. 2004
Provisions for retirement benefits and similar obligations 2,687 2,699
Pravisions for taxes 681 650
Current taxes’ ' 520 36
Deferred taxes 629 614
Pravisions for restructuring costs™} . 6 o
Provisions for contingent liabilities 172 132
Other'provisions for impending losses 271 276
PROVISIONS 3,817 3,757°
*) Hebros Bank
€m L 30 June 2005 | 31 Dec. 2004
Negative market values of derivative hedging instruments 2,337 2,766
Other amounis payable : 1,838 1,205
Deferred income 153 92
OTHER L}ABILITIES. . 4,328 4,063
€m 30 June 2005 | 31 Dec. 2004
Subordinated liabilities 3,923 3,793
Supplementary capital 1,209 1,250
Subordinated capital eligible as Tier 1 capital 399 248
SUBORDINATED CAPITAL 5,532 5,291
Additional IAS Disclosures
(Full-time equivalent) 30 June 2005 | 30 June 2004
Bank Austria Creditanstalt Group 30,336 29,429
Bank Austria Creditanstalt AG and its Austrian subsidiaries
that support its core banking business " 10,375 11,067
CEE and other subsidiaries) 19,961 18,362
of which: Poland 10,058 9,703

1) Including two non-consolidated subsidiaries (as at 30 June 2005).

2} Including the consolidated companies Asset Management GmbH, BA Cayman Islands Ltd., Bank Austria
Creditanstalt Leasing GmbH, Bank Austria Creditanstalt Real invest GmbH, Capital invest die KAG der
BA-CA Gruppe GmbH, Schoellerbank AG, VISA-SERVICE Kreditkarten AG. -

As at 30 June 2005, shares in Investkredit Bank AG, Vienna, which were accounted for
under the equity method, were classified as non-current assets held for sale in accordance
with IFRS 5. For materiality reasons, the shares are not presented as a separate item in
the balance sheet but continue to be included in the item Investments.

On 13 July 2005, the Bank Austria Creditanstalt Group signed an agreement to sell its
28.2 % interest in Investkredit Bank AG, Vienna. The value of this transaction is about
€ 250 m. The competent authorities have already approved the transaction.

Interim Report at 30 June 2005{
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(29) Segment reporting
H1 2005/H1 2004

[t ppc By s e e R T P e o TUCELTT T TR T S——

S = s

€m ‘ . Private SMEs - Large Cor- Central Inter-  Corporate BA-CA
: Customers Austria ‘poratesand  and Eastern  national Center Group

Austria Real Estate  Europe (CEE) Markets
Net interest income H1/2005 . 337 .. 185 229 .+ 449 63 19 1,282
: H1/2004. 334 197 . 233 . 340 61 19 1,185
Losses on loans and advances H1/2005 -47 - . -91. -15 . -64 9 0 -208
H1/2004. . -40:: -106 - -17 . -45 0 0 -207
Nat fee and commission income © H1/20065 246 116 60 233 13 -2 666
: . . H1/72004 | 231 . 109 59 - . 207 12 -3 615
Net trading result . H1/2005: 2 0 0 26 9% -4 118
: H1/2004 1 -1 2 o3 52 7 9
General administrative expenses H1/2005 . 454 -188- -134 -384 -84 -28 -1,271
H1/2004 -453 -186 -145 -336 -70 -26 -1,215
Balance of other operating income H1/2005 0 0 26 -2 -19 A4 10
and expenses H1/2004 0. 1 0 0 -6 -8 -12
Operating profit H1/2005 84 22 166 259 77 -10 598
. H1/2004 73 15 133 198 48 -1 456
Net income from investments H1/2005 2 0 -12 -3 8 20 15
H1/2004 4 0 -14 ‘ -5 4 20 8
Amortisation of goodwill H1/2005. 0 0 0 0 0 - 0 ¢
H1/2004 -2 0 -2 -24 -3 -5 -36
Balance of other income H1/2005 0 0 -1 -1 0 0 -2
and expenses H1/2004 0 0 -1 0 ¢ 0 -1
Net income before taxes H1/2005 86 22 152 255 85 10 611
. H1/2004 75 15 117 169 49 3 427
Taxes on income H1/2005 -19 -6 -33 -53 -18 12 -116
H1/2004 -20 -4 -29 -37 -13 -8 -1
Net income H1/2005 67 17 120 202 67 22 495
H1/2004 55 10 88 132 37 -5 317
Risk-weighted assets H1/2005 12,800 13,310 21,120 19,815 3,57 3,486 74,101
(average, Austrian Banking Act) H1/2004 10,642 13,100 21,330 16,199 2,905 4,563 68,739
Equity allocated {average) H1/2005 896 932 1,478 1,960 250 1,733 7,249
H1/2004 745 917 1,493 1,607 203 1,460 6,426
Return on equity before taxes in % H1/2005 8.2 4.8 206 26.0 68.0 6.8
H1/2004 20.1 3.2 15.6 21.0 484 13.3
Return on equity after taxes in %7 H1/2005 15.1 3.6 16.2 20.6 537 13.6
H1/2004 4.6 22 11.7 16.4 36.1 9.9
Cost/income ratio in % H1/2005 77.5 62.3 426 54.3 55.4 61.2
H1/2004 80.0 60.7 497 58.0 593 64.7
Risk/earnings ratio in % H1/2005 14.0 49.2 6.7 4.3 6.2
H1/2004 1.9 53.5 7.1 13.7 77.4

1) before deduction of minority interests
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Segment reporting
Q2 2005/Q1 2005

(ETT T o

€m : ‘ Private - . SMEs Large Cor- Central Inter-  Corporate BA-CA
: . ' “Customers Austria .porates and  and Eastern  national Center Group
Austria ‘Real Estate  Europe (CEE) Markets

Net interest income . .+ Q2120057 170~ 97 - 114 236 32 36 686
- Q1/2005 167 - 88 114 . 212 30 -17 596
Losses on loans and advances T Q2/2005 =24 - -54 " =1 -28 9 0 -98
Q1/2005 =24 -37¢ -14 -36 0 0 -110
Net fee and commission income - Q212005 118 61 337 7 118 Y B -0 336
" Q172005 128 55 220 - 116 6 -1 330

Net trading resuit - Q2/2005 1 0 [PRERL 10 33 -4 3
Q1/2005 1 0 C- 17 61 0 79
General administrative expenses Q2/2005 -228 - -9 -67:0. =192 -37 -17 -637
’ Q1/2005 ~225 -91 - -67 T o-192 -47 -1 -634

Balance of other operating income © Q2/2005 0 0 4 1 -5 0 B |
and expenses Q1/2005 0 0 22 -3 -14 S .9
Operating profit Q2/2005 37 7 84 . 145 40 14 - 328
Q1/2005 47 15 82 - 114 37 -25 270
Net income from investments Q2/2005 1 0 -4 -4 2 10 5
Q1/2005 1 0 -8 0 7 10 10
Amortisation of goodwill Q2/2005 0 0 0 0 0 0 0
Q1/2005 0 0 0 0 0 0 0
Balance of other income Q2/2005 0 0 -1 0 0 0 -2
and expenses Q172005 0 0 0 0 0 o 0
Net income before taxes Q2/2005 37 7 78 141 42 24 331
Q1/2005 49 15 74 114 43 -15 280
Taxes on income Q2/2005 -8 -2 ~17 -30 -9 3 -63
Q1/2005 -1 -4 -16 -24 -9 10 -53
Net income Q2/2005 29 5 61 12 33 27 268
Q1/2005 38 1. 58 90 34 -5 227
Risk-weighted assets Q212005 13,033 13,951 20,443 20177 3,664 3,461 74,730
{average, Austrian Banking Act) Q1/2005 12,566 12,668 21,796 19,453 3,477 3,512 73,472
Equity allocated (average) Q2/2005 912 977 1,431 1,997 257 1,765 7,338
Q1/2005 880 887 1,526 1,923 243 1,701 7,159
Return on equity before taxes in % Q2/2005 16.4 3.0 21.9 28.3 65.3 18.0
Q1/2005 227 6.8 19.4 23.7 70.9 15.7
Return on equity after taxes in %7 Q2/2005 12.9 2.2 17.2 22.4 51.3 : 14.6
Q1/2005 17.3 517 15.2 18.7 56.2 12.7
Cost/income ratio in % Q2/2005 78.0 60.9 44.7 52.5 54.5 59.9
Q1/2005 76.1 63.8 41.2 56.2 56.1 62.5
Risk/earnings ratio in % Q2/2005 13.9 - 56.0 1.0 12.0 28.7 4.3
Q1/2005 74.1 41.6 12.4 16.8 0.0 18.5

1) before deduction of minority interests

e




Capital allocation is based on Austrian supervisory guidelines. Capital allocated t6 the Aus- ,Changes in segment reporting
trian business segments amounts to-7 % of the risk positions (credit and market risk equiv-
alents). In line with interiiational capital market practices, capital aliocated to foreign uniis
in the CEE business sepment amounts to 10 % of the respective risk equivalents. The differ-
ence 1o the equity capital actually available is transferred to the Corporate Center segment.
The interest rate applied to allocated equity capital on a uniform-Group-wide basis is 5 %.-

As part of a restructuring of Austrian customer business effective at the beginning of 2003,
the previous business segments “Private Customers Austria” and “Corporate Customers
Austria” were divided into three new segments: Private Customers Austria, SMEs Austria,
and Large Corporates and Real Estate. The Private Customers Austria segment covers only
private individuals. Business customers are now included in the SMEs Austria segment (pre-
viously in the Private Customers Austria segiment). The Large Corporates and Real Estate
segment covers multinational corporates, financial institutions, public sector and real estate
customers. The comparative figures for 2004 were adjusted to reflect these changes.

The segment reporting data also show the net income after taxes.

The changes in IFRSs described in “Changes in accounting principles in 2005” in note 2 are
applied retrospectively for the year 2004 also for segment reporting purposes (first-time
application).

Information pursuant to the Austrian Banking Act

Capital resources and capital requirements of the
Bank Austria Creditanstalt group of credit institutions

€m ' 30 June 2005 | 31 Dec.2004 (30) Consolidated capital
Core capital (Tier 1) 5.835 5567 resources and regulatory
Paid-in capital 1,069 1.069 capital requirements
Capital reserve 2154 2,154
Revenue reserve 600 597
Reserve pursuant to Section 23 (8) of the Austrian Banking Act 2,070 2,070
Untaxed reserves 748 748
Differences on consoligation pursuant to Section 24 (2)
of the Austrian Banking Act 227 23
Fund for general banking risks 25 0
Less intangible assets -458 -494
Supplementary elements (Tier 2) 3,870 3,863
Undisclosed reserves 0 0
Supplementary capital 1,703 1,232
Participation capital 0 0
Revaluation reserve 260 224
Subordinated capital 2,507 2,407
Deductions =712 -658
Net capital resources (Tier 1 plus Tier 2 minus deductions) 8,993 8,772
Assessment basis (banking book — risk-weighted amounts) 74,291 70,887
Tier 1 capital ratio (banking book) 7.85% 7.85%
Total capital ratio (banking book) 12.11% 12.37%
Available Tier 3 290 263
Requirement for the trading book and
for open foreign exchange positions 410 331
Requirement covered by Tier 3 290 263
e
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(31) Contingent liabilities and
commitments

, Capital'requirements of the Bank Austria Creditanstalt group of credit

institutions pursuant to the Austrian Banking Act as at 30 June 2005

€m

Assets and off-balance Weighted Capital
Risk weightings - sheet positions amounts  requirement
0% T 35,144 0 -
10% 1,220 122 10
20% 8,484 1,697 136
50% &7 13,341 8,671 534
100% 58,075 - 58,075 4,646
Investment certificates 1,297 " 406 32
ASSETS 117,561 66,971 5,358
Off-balance sheet positions - 37,836 7,248 580
Special off-balance sheet positions 12,562 72 6
BANKING BOOK 167,959 74,291 5,944
Other Information
€m 30.June 2005 | 31 Dec. 2004
Guarantees 10,190 9,482
Acceptances and endorsements 25 19
CONTINGENT LIABILITIES 10,215 9,501
Liabilities arising from sales with an option tc repurchase 42 787
Other commitments 9,467 8,749
COMMITMENTS 9,509 9,536




Income Statement of cur

Consolidated Banking Subsidiaries in CEE

in€m
T yl;o\loz:a:cliu' T Hu:;’r; L C;:h Rep. mma;vakia
H1 2005  hi 2004 H1 2005 Hi 20064 H1 2065  Hi 2004 H12005 Ht 2004
Net interest income 235.7 178.7 54.5 439 49.2 39.9 15.5 15.9
Losses on loans and advances -331 -28.2 -5.9 -36 -46 -43 -1.6 -1.7
Net fee and commission income 115.4 192.7 .:27.2 271 32.0 30.4 6.1 5.5
Net trading result 19.8 9.7 1 12.6 0.9 1.7 50 2.1
General administrative expenses -192.2  -15%7 ~44.9 -41.2 -38.1 -35.7 -12.9 -12.8
Balance of other operating income and expenses 42 - 96 -0.7 -0.1 0.1 =21 . 0.0 0.0
Operating profit . 149.7 116.8 41.2 387 39.5 29.9 12.2 9.1
Net income from investments -5.0 =24 0.0 0.0 -03 -0.1 0.1 0.2
Amortisation of goodwill -2.7 -1.7 00 - 00 0.0 0.0 0.0 0.0
Balance of other income and expenses - -0.5 -05 0.0 0.0 -0.0 -0.0 0.0 0.0
MNet income before taxes . 1416 1122 41.2 38.7 39.2 29.8 123 9.3
Average risk-weighted assets 7,110 ‘5,451 2,714 2,309 3,433 2,817 859 801
Average shareholders’ equity 1,515 1,156 418 332 459 387 197 162
Cost/income ratio (in %) 51.2 53.3 48.8 49.3 46.3 51.0 48.5 54.1
Return on equity before taxes {in %)2 18.8 195 19.9 235 17.2 15.5 126 1.5
Exchange rate
(units of local currency per euro) 4.083 4,723 247.703 255.329 30.172 32438 38.625 40.449
Appreciation/depreciation against theeuro  +16% +3% +8% +5%
in local currency
Poland Hungary Czech Rep. Slovakia
(PLN m) (HUF m) (CZK m) (SKK m)
H12005 H12004 H1 2005 H12004 H12005 H12004 H12005 H12004
Net interest income 962 844 13,504 11,207 1,484 1,295 599 642
Losses on loans and advances -135 -133 -1,473 -913 -140 -141 -60 -68
Net fee and commission income 471 532 6,732 6,928 367 985 235 224
Net trading result 8t 46 2,748 3,223 28 54 195 86
General administrative expenses -785 -783 -11,124 ~-10,514 -1,149  -1,157 -498 ~-516
Balance of other operating income and expenses 17 45 ~183 -38 4 -67 0 0
Operating profit 611 552 10,204 9,893 1,193 970 470 369
Net income from investments -20 -11 0 0 -9 -2 6
Amortisation of goodwill -1 -8 0 0 0 0 0
Balance of other income and expenses -2 -2 0 0 -0 -0 0
Net income before taxes 578 530 10,204 9,893 1,184 967 475 376
Average risk-weighted assets 29,026 25,745 672,348 589,635 103,588 91,366 33,191 32,413
Average shareholders’ equity 6,187 5,462 103,549 84,778 13,845 12,556 7,627 6,570

1) Including Hebros Bank as from 1 April 2005
2) Based on actual average equity
3) Figure;

tect the currency reform effective from 1 July 2005: ROL 10,000 (old leu) equal RON 1 (new leu).
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Slovenia - Croatia- Romania Bulgaria® Busnia and Herzegovina CEE banks
H12005 H1 2004 H1 2005 H'J-2004 HT-2005 H12004 H1:2005  H1 2004 H12005 H12004 H12005 H12004
13.6 1.5 4.2 “34.1 ~21.2 124 Y260 T 172 8.4 46 465.4 358.1
-14 . -09 -5.1 -2.8 -37 .--09 C 4.8 ~-0.6 -1.6 -0.6 -61.7 -43.7
5.6 © 4.9 131 11.8 11.6 - ~212.4 6.5 44 3.4 2217 207.7
-0.8 -0.2 2.4 3.0 33 1.1 13 .28 0.2 0.3 432 - 334
-10.5 -9.7 -31.3 -29.3 -10.5 ~6.8 =242 £46.5 -9.7 -=7.9.(.-3744 . --325.5
01 -03 -09  -26 -09  -05 | 00 03 -00° 00 18 43
6.5 5.2 19.4 14.2 21.0 10.9 - 10.8 9.8 1.6 -0.6 202.0 234.0
01 00 0.0 0.0 07 -od 12 02 0.0 0.0 31 -2t
0.0 0.0 0.0 0.0 00 - 00 0.0 0.0 0.0 0.0 =27 -1.7
-0.0 0.0 0.0 -0.0 0.0 0.0 0.0 0.0 0.0 0.2 -0.5 ~0.3
6.6 5.2 19.4 14.2 21.7 10.8 12.0 10.0 1.6 -0.4 295.6 -229.9
858 756 1,846 1,732 826 437 789 501 270 227 18,705 15,031
12 14 224 196 ) 38 13 74 36 24 3,152 2,444
57.2 61.3 56.1 63.3 29.9 '36.5 .60.7 61.4 75.5 99.7: 50.7 54.0
1.9 141 17.5 14.6 56.7 57.6 ©21.3 -22.2 8.9 =33 189 18.9
239.641 238.271 1.414 7.508 3.693 4.065 .956 1.951 1.956 1.956 :
-1% +1% +10% -0% +0% 1
Slovenia Croatia Romania¥ Bulgaria ! Bosnia and Herzegovina
(SIT m) (HRK m} (RON m) (BGN m) (BAM m)
H12005 H12004 H12005 H12004 H12005 Hi 2004 H12005 H12004 H12005 H1 2004
3,257 2,734 306 256 78 50 51 © 34 16 9
-326 -225 -38 -21 -14 -4 -9 -1 -3 -1
1,338 1,164 97 89 43 23 24 13 9 6
-202 -47 18 22 12 5 3 6 0 1
-2,52 -2314 -232 -220 -39 -28 -47 -32 -19 -16
21 -74 -7 -19 -3 -2 -0 -0 ]
1,562 1,238 144 106 78 44 21 19 3 -1
26 0 0 0 -0 2 0 0 0
0 0 0 0 0 0 0 0
-0 0 -0 0 0 0 0
1,588 1,238 144 106 80 44 23 20 3 -1
205,575 180,151 13,688 13,005 3,049 1,777 1,544 978 527 443
26,855 17,629 1,659 1,469 285 154 221 145 7" 47

Financial information relating to subsidiaries corresponds to the financial statements prepared in accordance with IFRSs as used for the
consolidated financial statements of the Bank Austria Creditanstalt Group.
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Balance Sheets of our ' ,
Consolidated Banking Subsidiaries in CEE

in€m _
Poland ~ Hungary Czech Rep. Slovakia
30June  +/~ 31Deci QJune #f~ 21Dec] 20June  +/~ 31Dec.| 30June  +/— 31Dec
) 2005 2004 2005 2904 2005 2004 2005 2004
* Loans to non-banks ) Coe 8,035 8% 7,428! 2,547 3% 2,463 3,014 7% 2,809 897 10% 818
" Loans and advances to, and placements with, banks 2,731 40% " 1,955 534 -37% 847 903 38% 657 - 71 -38% 115
Loan loss provisions o - -449 -20% ' -563 -38 " 15% -34] -41 3% -39 -19 8% -17
" Investments : o 12,131 125% 942 418 30% 3210 1,056 11% 954 265 26% 21
" Otherassets ' ) AN =27% 2,946 467 89% 247 261 -13% 300 487 -5% 511
Total assets 14589 15% 12,708 3,927 2% 3,844 5194 11% 4681 1,702 4% 1,638
Deposits from non-banks 3943 6% 8405 20100 6% 1,890, 3,133 9% 2,874 638 -11% 717
Deposits from banks ) 2,069 40% 1,483 1,032 -14% 1,202 - 887 9% 816 774 19% 648
. Liabilities evidenced by certificates ~ 1,095 113% 513 226 24% 183 478 20% 400 66 -8% 72
Cther liabilities : : 862 -~2% 876 218 30% 167 219 33% 164 20 37% 14
Shareholders’ equity - 1,619 13% 1432 241 10% 401 477 12% . 426 204 9% 186
Tota! liabilities and shareholders’ equity 14,589 15% 12,708| 2,927 2% 2,844) 5194 11% 4,681 1,702 4% 1,638
Loan/deposit ratio {customers) : 90 % o 88%| 127% 130%| 96% 98%| 141% 14 %
_ Loan/deposit ratio (fotal) . 98% 95% 101% 107%| 97% 94%) 69% 68%
Employees {full-time equivalent) 10,058 3% 9,728 1,266 5% 1,209/ 1,263 1% 1,250 465 . 6% 437
Offices 498 7% 466 4 7% 41 24 0% 24 28 4% 27
Exchange rate
(units of local currency per euro) 4.039 4.085:247.240 245.97Q0 30.030 30.464| 38.414 38.745
Appreciation/depreciation against the euro +1% -1% +1% +1%
in local currency
Poland Hungary Czech Rep. Slovakia
(PN m) (HUF m) (CZK m) (SKK m)
30 June +/~ 31Dec; 30June 4/~ 31Dec.| 30June  +/~ 31Dec.| 30June +/— 31 Dec.
2005 2004| 2005 2004) 2005 2004 2005 2004
Loans to non-banks 32,451 7% 30,3421 629,793 4% 605,786 90,500 6% 85,588| 34,468 9% 31,708
Loans and advances to, and placements with, banks 11,030 38% 7,985 131,914 ~37% 208,306) 27,128 36% 20,007\ 2,724 -39% 4,462
Loan loss provisions -1,813 -21% -2,298 -9,714 16% -8,407| -1,225 2% -12001| -715 8% -664
Investments 8,607 124% 3,846 103,450 31% 79,079} 31,720 9% 29,061 10,191 25% §&181
Other assets 8,646 -28% 12,033) 115,447 90% 60,708 7848 -14%  9,134| 18,696 —-6% 19,796
Total assets 58,921 14% 51,907/ 970,891 3% 945473155973 9% 142,590, 65365 3% 63,482
Deposits from non-banks 36,120 5% 34,329/ 497,058 7% 464,999] 94,092 7% 87,556} 24,500 -12% 27,785
Deposits from banks 8358 38% 6,055| 255,127 -14% 295,762| 26,629 7% 24,865| 29,727 18% 25,118
Liabilities evidenced by certificates 4,422 111% 2,096) 55946 24% 44,942 14,367 18% 12,187| 2,554 -9% 2,802
Other liabilities 3,482 -3% 3,578 53,828 31% 41,125 6565 31% 5,001 760 36% 558
Shareholders’ equity 6,539 12% 5,848/ 108,931 10% 98,645 14320 10% 12,982| 7,824 8% 7220
Total liabilities and shareholders’ equity 58,921 14% 51,907/ 970,891 3% 945473155973 9% 142,590| 65,365 3% 63,482T

1) Including Hebros Bank as from 1 April 2005
2) Figures reflect the currency reform effective from 1 July 2005: ROL 10,000 (old leu) equal RON 1 (new leu).
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Croatia

BQ]gar_iaU '

Slovenia Romania B‘os'nwia\ and Herzegovina CEE total
30 June +— 31Dec.! 30lune +/~ 31Dec.| B0June - . +/~:31Dec.! 3QJune. .. +/-. 31Dec.{ 30lune +{— 31Dec.{ 30lune +f~ 31 Dec.
2005 . 2004; 2005 -20041 - :2005 %2004 |- 2005 12004 2005 2004| 2005 2004
985 24%  795| 1,862 13% 1,652| 744 :26% .:591).:.906. 48% -, 613 248 37%  180] 19,238 11% 17,350
230 43%  161] 151 -47% 285 - 345 123% -.154|7..238 - 40% - 170|. 163, . 2% 160 5366 19% 4,503
-13 1% -1 -7 1% -64]. -10 47%  -7| - -46 " 62%.. -28] -6 32% -5| -694 -10% ~-769
372 0% 219 256 -1%. 259 147 -13% 168 | =127 .90% .- -67 0 0% 0| 4773 52% . 3,142
104 19% .. 87 877 23% .- 714 216 37% - 158| o 2297:28% ° 1791 T 30 -37% 47| 4,812 -=7% 5,188
1,678 34% 1,251] 3,075 8% 2,845 1,442 35% 1,065 1,454 - 45%<~1.000] 434 13%  383] 33,495 14% 29,414
569 17% 486| . 1,277 6% .1,201]- 625 22%.. 514 843 57% . 538 293 1% 264} 18,333 9% 16,890
973 52% 639 1,479 7% 1,377 674 47% 458 410 15% .-~ 357 91 33% 68| 8,388 19% 7,049
0 0 0 0 0 : 0 0 . g 0 0 0| 1,866 60% 1,168
16 -64% 44 86 49% 57 46 21% 38 63 :216% 20 14 -11% 15| 1,542 10% 1,396
120 48% 81 233 12% 209 .97 78% . 54 139 " 62% 86 37 5% 35| 3,266 16% 2,911
1,678 34% 1,251 3,075 8% 2,845 1,442 35% 1,065 1,454 45% 1,000] 434 13% ' 383| 23,495  14% 29,414
173% 164 %! 146% 138%| 119% 115%| 107 % 114%| 85% 68% | 105%- “103%
9% 85% 73% 75%| 84% T7%| 91% . B7%| 107% 102% | 92% S 9%
377 10% 336| 1,256 1% 1,242 351 17% 300| 2,450 60% 1,534 445 3% . 434 17,925 9% 16,470
13 18% 1 112 1% m 13 8% 12 218 66% 131 35 6% 33 985 15% 856
239.470 239.764 7.313 7.600f 3.603 3.938| 1.956 1.956| 1.956 1.956
+0% +4% +9% +0% +0%
Slovenia Croatia Romania? Bulgaria? Bosnia and Herzegovina
(SIT m) (HRK m) (RON m) (BGN m) (BAM m)
30June  +/- 31Dec.| 30June +/~ 31Dec.| 30June +/~ 31Dec.| 30June +/— 31Dec.| 30June +/~ 31 Dec.
2005 2004) 2005 2004 2005 2004) 2005 2004} 2005 2004
235,838 24% 190,707| 13,620 8% 12,555 2680 15% 2,327| 1,772 48% 1,198] 484 37% 353
54,982 43% 38,486] 1,005 -49% 2,163] 1242 104% 608] 466 40% 332| 320 2% 313
-3,014 11% =-2,710f =521 7% -487 -38 34% -28 -90 62% =55 =12 32% -9
89,113 70% 52464 1,870 -5% 1,969 530 -20% 663 249 90% 131 0 0% 0
24,889 19% 20,880 6,415 18% 5,424 780 25% 623 448  28% 350 58 -37% 92
401,808 * 34% 299,828| 22,490 4% 21,624 5,194 24% 4,194 2845 45% 1,956 849 13% 748
136,319 17% 116,605} 9,341 2% 9,130f 2,254 11% 2,025, 1,649 57% 1,052 572 1% 516
232,924 52% 153,155} 10,817 3% 10,469 2,427 34% 1,805 801 15% - 697 178  33% 134
0 0 0 0 0 0 0 .. 0 0 0
3,856 -64% 10,591 626 44% 436 165  10% 149 123 216% 39 27 -11% 30
28,709 47% 19,476| 1,707 7% 1,590 349 63% 2151 211 62% 168 72 5% 69
401,808 34% 299,828| 22,490 4% 21,624 5194 24% 4,194 2,845 45% 1,956 849 13% 748

Financial information relating to subsidiaries corresponds to the financial statements prepared in accordance with IFRSs as used for the
consolidated financial statements of the Bank Austria Creditanstait Group. Rounding differences may occur.
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This report contains f0|ward Iookmg statements relating to the
future performance of Bank Austria Creditanstalt. These state-
ments Teffect estimates which we have made on the basis of
all information available to us at present. Should the assump-
tions underlying forward-locking stalerﬁ_e_nts prove incorrect,

" or should risks-materialise to an extent nof anticipated, actual
results may vary from those expected at present.

"’Bahk AuStria'Creditanstalt" (BA-CA) as used in this report

- refers to:the group of consolidated companies. “Bank Austria

Creditanstalt AG” as used in this report ‘refers to the parent,

eompany.

In addlng up rounded flgures and calculatmg the percentage

’ “‘~.,~rates "G changys <hght differences may result. compared with

totals and rates arrived at by adding up component figures
which have not bé'ér)f.foynde_d off.

Disclaimer
Thrs edition of our Interim Report |s prepared for the con-

Vdhierice.of bur’ rngllsh-,pealf ng readers: It is based on the

German original, which is the authentic version and takes
precedence in all legal aspects.

Editorial close of this Interim Report
25 July 2005
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Bank®Austria
Creditanstalt

Press Release

Drucken

27.07.2005
Results for the first six months of 2005:
Bank Austria Creditanstalt's profits up by 59 per cent

Profit after taxes increases to EUR 453 million

BA-CA achieves significant improvements in all business segments

BA-CA raises full-year target for net income before taxes to EUR 1.1 billion
The very good development after BA-CA's strategic reorientation in 2001 as
centre of competence for Austria and CEE continues

In the first half of 2005, Bank Austria Creditanstalt (BA-CA) significantly improved its results
compared with the first six months of 2004. Net income after taxes and minority interests
rose by EUR 168 million or 58.9 per cent to EUR 453 million (first half of 2004: EUR 285
million). The return on equity after taxes (ROE) improved from 9.4 per cent to 13.4 per cent,
although BA-CA's already strong equity capital base increased further, by 6.7 per cent to EUR
7.1 billion (shareholders' equity excluding minority interests). The cost/income ratio also
improved, from 64.7 per cent to 61.2 per cent.

BA-CA's CEO Erich Hampel: "We have achieved excellent results for the first six months,
which have significantly exceeded our expectations. For this reason we are raising our full-
year target for net income before taxes." Originally, Bank Austria Creditanstalt aimed to
generate net income before taxes of EUR 1 billion for 2005 as a whole. The bank is now
raising this target to EUR 1.1 billion (not taking into account gains on the sale of Investkredit
shares).

All business segments of Bank Austria Creditanstalt contributed to the improvement in results
for the first six months of 2005. Net income after taxes in the CEE business segment (Central
and Eastern Europe) rose substantially, by 52.7 per cent to EUR 201.9 million, compared with
the first half of 2004. Combined total assets of the CEE banking subsidiaries also increased
strongly, by 14 per cent to EUR 33.5 billion, compared with 31 December 2004. Bank Austria
Creditanstalt's entire network in the region of Central and Eastern Europe currently comprises
over 1,000 offices in eleven countries. The bank serves over 4.7 million customers in this
region. Via HVB Group, BA-CA customers also have access to markets in Russia, Ukraine, the
Baltic states and all international financial centres. The Group has again become the largest
bank in CEE, with total assets (including BA-CA Leasing) of EUR 35.5 billion.

Business in Austria also developed favourably. "We fully concentrate on customer business
and focus on providing services and advice. Our employees are doing a very good job and
this is reflected in results," says Erich Hampel. Overall, net income after taxes in the Austrian
customer business was EUR 203.9 million, an increase of 34 per cent over the first six
months of 2004. The International Markets business segment also performed very well, with
net income after taxes rising by 82.8 per cent to EUR 67.1 million.

As at 30 June 2005, Bank Austria Creditanstalt's total assets were EUR 154.5 billion, 5.4 per
cent higher than at year-end 2004 (31 December 2004: EUR 146.5 billion). Customer
business continued to grow significantly. On 30 June 2005, the BA-CA Group's staff numbered
30,336 (30 June 2004: 29,429).

Success story since reorientation in 2001

"As part of the integration with HVB Group we completely reoriented the bank in 2001. We
are now fully concentrating on our core markets in Austria and Central and Eastern Europe,
and we are very well placed. No other bank can offer its customers in this region in the heart
of Europe such an extensive network with such a full range of products," says Erich Hampel.
"And this clear strategy, the course we have pursued since 2001, is also refiected in the
bank's business performance. Never before has Bank Austria Creditanstalt achieved such high
levels of profitability and capital strength, and never before has the bank been so valuable.”

From the first half of 2000 to the first half of 2005, key figures for BA-CA have improved
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significantly: its market capitalisation - the company's value - has more than doubled from
EUR 6 billion to over EUR 12 billion. Operating profit has tripled. Shareholders' equity has
increased by almost 60 per cent to over EUR 7 billion. Despite this fact, the ROE is better
than 5 years earlier and the cost/income ratio is considerably lower. Moreover, as an
employer, Bank Austria Creditanstalt has grown substantially: today it has more than 30,000
employees, compared with 19,000 in 2000.

Erich Hampel: "The British weekly magazine 'The Economist' recently referred to us as a
‘jewel'. I am pleased to accept this compliment and pass it on to our 30,000 employees, who
are doing a very good job, and of course to our customers, who have placed their confidence
in us for many years. Without the good relationship with our customers we would not have
achieved such a good performance in the past five years."

Details of BA-CA's financial statements for the first half of 2005
Items in the income statement

BA-CA's net interest income for the first half of 2005 was EUR 1,282 million, up by 8.2 per
cent on the first six months of the previous year (2004: EUR 1,185 million). The net charge
for losses on loans and advances was EUR 208 million, matching the previous year's level
(2004: EUR 207 million). Net interest income after losses on loans and advances thus rose by
9.8 per cent to EUR 1,074 million (2004: EUR 978 million).

Net fee and commission income increased by 8.3 per cent to EUR 666 million (2004: EUR 615
million). The net trading result developed favourably, rising by 30.4 per cent to EUR 118
million (2004: EUR 91 million). General administrative expenses increased by 4.6 per cent to
EUR 1,271 million (2004: EUR 1,215 million) as a result of exchange rate effects, growth in
CEE and changes in the group of consolidated companies.

Operating profit rose by 31 per cent to EUR 598 million (2004: EUR 456 million). Net income
from investments amounted to EUR 15 million (2004: EUR 8 million). Bank Austria
Creditanstalt's net income before taxes thus reached EUR 611 million, an increase of 43 per
cent over the previous year (2004: EUR 427 million). Net income after taxes and minority
interests rose by 58.9 per cent to EUR 453 million (2004: EUR 285 million).

This improvement in results has the following effects on key financial data:

The return on equity before taxes (ROE) rose to 16.8 per cent (2004: 13.3 per cent).
The return on equity after taxes increased to 13.4 per cent (2004: 9.4 per cent).
The cost/income ratio improved from 64.7 per cent to 61.2 per cent.

Earnings per share increased from EUR 1.94 tc EUR 3.09.

The risk/earnings ratio (net charge for losses on loans and advances as a percentage
of net interest income) improved from 17.4 per cent to 16.2 per cent.

e The Tier 1 capital ratio was 7.85 per cent, after 7.59 per cent as at 30 June 2004.

Business segment results

Bank Austria Creditanstalt divides its results into five business segments: Central and Eastern
Europe (CEE), Private Customers Austria, SMEs Austria, Large Corporates and Real Estate,
and International Markets. The bank also shows results for its Corporate Center.

Central and Eastern Europe

Bank Austria Creditanstalt's banking subsidiaries in Central and Eastern Europe significantly
increased their combined net income after taxes to EUR 232.5 million (2004: EUR 184.2
million). After consolidation effects, net income after taxes in the CEE business segment
was EUR 201.9 million, an increase of 52.7 per cent over the figure of EUR 132.2 million for
the first six months of the previous year. The ROE after taxes was 20.6 per cent (2004: 16.4
per cent). The cost/income ratio declined from 58 per cent to 54.3 per cent.

In the first half of 2005, net income after taxes generated by the Private Customers
Austria segment was EUR 67.5 million, up by 23.9 per cent on the same period of the
previous year (2004: EUR 54.5 million). The return on equity after taxes was 15.1 per cent
(2004: 14.6 per cent). The cost/income ratio declined to 77.5 per cent (2004: 80 per cent).

The SMEs Austria segment achieved a net income after taxes of EUR 16.8 million in the first
half of 2005, an increase of 66.3 per cent over the previous year (2004: EUR 10.1 million).
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The return on equity after taxes reached 3.6 per cent (2004: 2.2 per cent). The cost/income
ratio was 62.3 per cent (2004: 60.7 per cent). In this business segment BA-CA's
management has developed an extensive work programme to improve results on a
sustainable basis.

In the Large Corporates and Real Estate segment, net income after taxes was EUR 119.6
million, 36.5 per cent higher than in the previous year (2004: EUR 87.6 million). The return
on equity after taxes reached 16.2 per cent (2004: 11.7 per cent). The cost/income ratio was
42.6 per cent (2004: 49.1 per cent).

The International Markets segment generated net income after taxes of EUR 67.1 million,
an increase of 82.8 per cent over the previous year (2004: EUR 36.7 million). The return on
equity after taxes was 53.7 per cent (2004: 36.1 per cent). The cost/income ratio was 55.4
per cent (2004: 59.3 per cent).

BA-CA's Corporate Center recorded net income after taxes of EUR 21.9 million (2004: a net
loss after taxes of EUR 4.7 million).

Inclusion of results in the business segments of HVB Group

Net income before taxes generated by BA-CA is included in HVB Group's business seament
results in the following way: calculated refinancing costs and other consolidation effects are
deducted from the amount of EUR 611 million. The remaining amount of EUR 531 million is
apportioned to HVB Group's business segments: EUR 452 million to the Austria and CEE
segment, EUR 76 million to Corporates & Markets, and EUR 3 million to Other Items.

Balance sheet

As at 30 June 2005, Bank Austria Creditanstalt's total assets amounted to EUR 154.5 billion,
an increase of 5.4 per cent over the year-end 2004 figure (31 December 2004: EUR 146.5
billion). Growth was recorded mainly in customer business, investments and trading
activities.

On the assets side of the balance sheet, loans and advances to, and placements with, banks
were EUR 23.8 billion, matching the level at the end of the previous year (2004: EUR 24.0
billion). Trading assets rose by 5 per cent to EUR 19.5 billion (2004: EUR 18.6 billion). Loans
and advances to customers increased by 5.8 per cent to EUR 86.0 billion (2004: EUR 81.3
billion). Investments rose by 8.2 per cent to EUR 18.7 billion (2004: EUR 17.3 billion).

On the liabilities side, amounts owed to banks increased by 8.7 per cent to EUR 43.4 billion
(2004: EUR 39.9 billion). Amounts owed to customers rose by 4.5 per cent to EUR 60.4
billion (2004: EUR 57.9 billion). Liabilities evidenced by certificates increased by 2.5 per cent
to EUR 20.1 billion (2004: EUR 19.6 billion). Shareholders' equity (including minority
interests) rose by 7.1 per cent to EUR 7.6 billion (2004: EUR 7.1 billion).

Enquiries: Bank Austria Creditanstalt Press Relations
Martin Hehemann, tel.: +43 (0)5 05 05 57007; e-mail: martin.hehemann@ba-ca.com
Ildiko Flredi-Kolarik, tel.: +43 (0)5 05 05 56102; e-mail: iidiko.fueredi@ba-ca.com

Income statement of Bank Austria Creditanstalt for the first six months of 2005

1 Jan.- 1 Jan. - Change Change
30 June 2005 | 30 June 2004 in EUR m in %
in EUR m in EUR m

Net interest income 1,282 1,185 97 8.2
Losses on loans and advances -208 -207 -2 0.8
Net interest income after losses 1,074 978 96 9.8
on loans and advances

Net fee and commission income 666 615 51 8.3
Net trading result 118 91 28 30.4
General administrative expenses -1,271 -1,215 -55 4.6
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Balance of other operating 10 -12 23 >100
income and expenses
Operating profit 598 456 142 31.0
Net income from investments 15 8 7 90.2
Amortisation of goodwill 0 -36 36 -
Balance of other income and -2 -1 -1 73.2
expenses
Net income before taxes 611 427 184 43.0
Taxes on income -116 -111 -5 4.9
Net income 495 317 178 56.3
Minority interests -41 -31 -10 32.7
Net income after taxes and 453 285 168 58.9
minority interests
Income statement of Bank Austria Creditanstalt by
quarter

Q2 2005 Q1 2005 Q4 2004 Q3 2004 Q2 2004

in EUR m inEUR m in EUR m in EUR m in EUR m
Net interest income 686 596 647 609 642
Losses on loans and -98 -110 -89 -102 -102
advances
Net interest income after 588 486 558 507 540
losses on loans and
advances
Net fee and commission 336 330 301 317 319
income
Net trading result 39 79 88 55 31
General administrative -637 -634 -644 -620 -612
expenses
Balance of other operating 1 9 -57 -3 -12
income and expenses
Operating profit 328 270 246 255 266
Net income from 5 10 -17 -11 -24
investments
Amortisation of goodwill 0 0 -22 -18 -18
Balance of other income -2 0 -3 2 -1
and expenses
Net income before taxes 331 280 204 227 223
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Taxes on income -63 -53 -23 -54 -62
Net income 26¢ 227 181 173 162
Minority interests -21 -20 -14 -16 -15
Net income after taxes and 246 207 167 157 146
minority interests
2] Business segments

Balance sheet of Bank Austria Creditanstalt at 30 June 2005

Assets 30 June 2005 | 31 Dec. 2004 Change Change

in EUR m in EUR m in EUR m in %

Cash and balances with central 2,730 2,724) 6 0.2
banks

Trading assets 19,496 18,575 921 5.0
Loans and advances to, and 23,752 23,995 -244 -1.0
placements with, banks

Loans and advances to customers 85,958 81,260 4,698 5.8

- Loan loss provisions -3,235 -3,305 70 -2.1
Investments 18,728 17,316 1,412 8.2
Property and equipment 1,144 1,122 22 1.9
Intangible assets 1,199 1,133 67 5.9
Other assets 4,688 3,700 987 26.7
Total assets 154,459 146,521 7,939 5.4
Liabilities and shareholders' equity 30 June 2005 |31 Dec. 2004 Change Change

in EUR m in EUR m in EUR m in %
Amounts owed to banks 43,387 39,827 3,460 8.7
Amounts owed to customers 60,438 57,856 2,582 4.5
Liabilities evidenced by certificates 20,102 19,617 485 2.5
Trading liabilities 9,270 8,930 340 3.8
Provisions 3,817 3,757 60 1.6
Other liabilities 4,328 4,063 265 6.5
Subordinated capital 5,532 5,291 241 4.6
Shareholders' equity 7,587 7,081 506 7.1
of which: minority interests 503 439 64 14.7

Total liabilities and 154,459 146,521 7,939 5.4
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BA-CA study: '
Austrians continue to erkpand their market position in CEE

The market share of international banks in Central and Eastern Europe (CEE)1 continues to
grow. Over the past ten years, their combined share in the group of countries without Russia
and Ukraine has more than tripled, to a current level of 69 per cent (based on ownership
interests). Austrian bank “account for one-third of the share of international banks in the
whole CEE region. This | i§ the result of a recent study published by Bank Austria Creditanstalt
(BA-CA). "If the total assets of those CEE banks in which foreign owners have a majority
interest are added together, international banks handle three-quarters of banking business in
the region," says Marianne Kager, Chief Economist of Bank Austria Creditanstalt.

The market shate of international banks is highest in Estonia (98 per cent) and in Slovakia
(97 per cent) and exceeds 90 per cent also in Lithuania, Albania and Croatia. In Slovenia,
Serbia and Latvia, the market share of internationai banks is beiow 50 per cent. Significant
catching-up potential is seen especially in Russia and Ukraine, where foreign banks control
only 8 per cent of the banking sector.

v

Strong growth continues

Interrational banks continue to show strong interest in the CEE region. "After fifteen years of
transformation, the banking market in Central and Eastern Europe is still characterised by
dynamic growth, which will continue in the coming years," says Marianne Kager. Some 400
banks with total assets of 440 billion euros are active in the CEE region (without Russia and
Ukraine) today; including Russia and Ukraine, the total number of banks is over 2,000 with
total assets exceeding 650 billion euros.

The degree of intermediation (total assets as a percentage of GDP) is still well below the euro
area average of 206 per cent. In the CEE region without Russia and Ukraine, the figure is 74
per cent, just over one-third of the level in the euro area; in the entire group of countries, the
degree of intermediation is 59 per cent.

Catching-up potential in the area of loans

The volume of loans as a percentage of GDP differs widely from country to country. Lending
volume is highest in Croatia, with 62 per cent of GDP, compared with the CEE average of only
31 per cent. In Romania, however, the comparative figure is as low as 18 per cent. Credit
growth in the entire CEE region averages 24 per cent per annum, well above the annual
growth rate of 4 per cent recorded for the euro area.

BA-CA's economists expect this strong momentum to continue in the coming years, although
growth will slow down somewhat. According to their calculations, lending volume will grow by
about 17 per cent annually from 2006 to 2008. "Although credit growth in CEE will slow down
somewhat in the coming years, the volume of new loans in the next four years will be about
EUR 370 billion, significantly exceeding the figure of EUR 150 billion recorded in the past four
years," says BA-CA's Chief Economist Marianne Kager.

Personal loans are driving growth

Economists at BA-CA think that particularly strong growth will continue to be seen in personal
loans, a sector which in the past four years expanded by 100 per cent and more in some CEE
countries. Annual growth averaged 40 per cent, driven by enormous pent-up demand, the
stabilisation of the economic environment, and an improvement in the quality of banking
services. In the current year, personal loans in CEE will increase by maore than 30 per cent,
according to the BA-CA study. Per-capita growth in this sector will amount to EUR 700 in the
group of countries without Russia and Ukraine; it is expected that this figure will almost
double to reach about EUR 1,200 by 2008.

BA-CA holids a leading position in Central and Eastern Europe
Among the international banking groups operating in CEE, Bank Austria Creditanstalt together
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with other HVB Group companies is among the leading financial services providers in the
region. "In the past year, we significantly s'trengthened our position by gaining market share
in almost all countries and through acquisitﬁons. This means we are well placed for future
growth," says Regina Prehofer, BA-CA Mamaging Board member responsible for operations in
Central and Eastern Europe. ;

Within HVB Group, Bank Austria Credit.’anstalt is responsible for business in the markets of
Central and Eastern Europe (CEE). Based in Vienna, BA-CA has a presence in 11 CEE
countries; through HVB Group, BA-CA is also present in Russia, Ukraine and in the Baltic
states. The entire CEE network of tt.e BA-CA / HVB Group comprises more than 1,000 offices,
with some 18,000 employees serving more than 4.6 million customers. In the past year, BA-
CA expanded its CEE network by;adding new branches and acquiring banks in Bulgaria
(Hebros Bank) and in Serbia (Et:simbanka). In May 2005, Bank Austria Creditanstalt signed
an agreement with Banca Tiriac' in Romania to merge Banca Tiriac and BA-CA's subsidiary
HVB Bank Romania.

2l Charts

1) EU member states and EU candidate countries in Central and Eastern Europe (CEE) plus Albania, Macedonia,

Serbia and Montenegro, Besnia and Herzegovina, Russia and Ukraine
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